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LIVERPOOL BOROUGH BANK LITIGATION. 


Provipep the verdict of the jury in the cause of Scott and 
another v. Dixon, tried at Liverpool at the recent assizes, be 
upheld by the judges in banco, one step at least will have been 
taken towards the restoration of a proper standard of commercial 
morality, and the re-establishment of public confidence in 
commercial men, The verdict of the special jury in that case 
preves that an appeal to the common law of the land is sufficient 
to ensure redress to those who, deceived by the specious repre- 
sentations of men holding high positions in public companies, 
are led to embark their capital in insolvent undertakings. It 
had been supposed that a managing director, or the members of 
a board, might put forth what statement they pleased, for the 

urpose of propping up the credit of a bankrupt concern, and 
uring fresh victims to their ruin without being liable to 
punishment, where punishment is in general more severely 
felt, viz., in pocket. The verdict in the Liverpool Borough 
Bank case has dispelled that fallacy. The proceedings against 
the Royal British Bank directors vindicated the law, as against 
those to whom the offence of conspiring to defraud could be 
brought home. But that is at most a doubtful and a difficult 
remedy. It is rarely that a combination on the part of a body 
of directors knowingly, to publish false accounts, and put 
forward unfounded reports of profitable trading, with the view 
of inducing the unwary to become participators at a high price 
in absolute and inevitable loss, can be so completely proved as 
to establish the crime of conspiracy. Henceforward, that 
difficulty will not deter those who may have been victimised by 
such reports from appealing to the law. The corporate 
capacity of the director or manager can no longer be set up as 
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a shield against the consequences of commercial turpitude ; 
but every director or manager of a bank or joint-stock company 
of any kind who knowingly makes representations which are 
untrue, with the view of foisting worthless shares upon the 
public, while still criminally liable if the offence of conspiracy 
can be proved, is answerable individually by civil action for 
whatever loss those who are by such representations induced to 
become shareholders may thereby sustain, and the facts being 
proved, it will be for the party proceeded against to show that 
the statements were made with a Joné fide belief in their truth. 

The circumstances connected with the failure of the Liverpool 
Borough Bank—one of the first that succumbed to the crisis 
of 1857—will be too well remembered in banking and mercantile 
circles to need repetition in detail. It was an institution well known 
and appreciated amongst the cotton speculators of Liverpool as 
one that conducted its business upon what are called liberal 
principles ; in other words, it was a bank which afforded unwonted 
facilities to its customers for discounts; and by enabling them in 
this way to engage in hazardous enterprises, and to work upon the 
cotton market, it realised high profits while such operations 
were successful, and as a matter of course incurred more than 
corresponding losses when they miscarried, A series of heavy 
losses in the year 1854 had laid the foundation for insolvency, 
if it had not actually produced it; but the directors neverthe- 
less went on issuing flattering reports every year to their 
proprietors, and paying large dividends for some time out of 
the paid-up capital, and, that exhausted, out of the assets which 
belonged to the creditors of the bank. Against a panic such 
as that of the autumn of last year, it was impossible for a 
concern so situated to stand, and accordingly the moment a 
“run” was made upon it it fell, The bankruptcy was, however, 
but collateral to the question involved in the trial, in so far as it 
formed an additional and indisputable proof of the false repre- 
sentations by means of which the board had endeavoured to 
conceal their insolvency, bolster up the credit of the bank, and 
keep the shares floating in the market as securities representing 
actual value. 

It was not the liability of the directors to the general cre- 
ditor that constituted the issue referred to the Liverpool jury, 
but how far they were individually liable to those of their own 
partners who had been induced by their published reports to 
purchase shares, and thus unite in the partnership. The prin- 
ciple of law for which Mr. Edwin James, the counsel for the 
plaintiffs, contended, was “that if a man undertakes to represent 
as an existing fact that which he does not know to be an exist- 
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ing fact, whereby another is induced to alter his condition for 
the worse, he is as much liable as if he misrepresented a fact 
which he knew not to be the case”—and the judge by his 
ruling, and the jury by their verdict, have confirmed that 
principle as a part of the common law of England. The facts 
upon which the action was based, and which were proved in 
evidence on the trial, are shortly these. The Liverpool 
Borough Bank, of which the defendant, Mr. Dixon, a gentleman 
well known and of high character in the commercial world of 
Liverpool, was the managing director, having exhausted its 
reserve fund, its paid-up capital and no inconsiderable portion 
of the funds entrusted to its keeping by customers, issued at 
the annual meeting in July, 1857, a report, in which the 
directors stated that the net profits of the year’s trading to the 
30th of the previous month of June were £69,318, after the 
payment of all managerial expenses, and setting aside £45,825 
for loss by bad debts, incurred during the same period, making 
a gross profit of £115,143 upon a paid-up capital of £1,000,000. 
The £69,000 which they thus represent to have been the net 
earnings of the year, they appropriate thus: £32,250 divided 
already at the rate of 7 per cent. per annum for the half-year 
ending 30th December, 1856, upon £950,000, the then paid-up 
capital, £33,250 or at the rate of 5 per cent. per annum for 
the second half-year embraced in the accounts upon £1,000,000, 
a call having been made since the previous half-year, and £3,000 
for property tax, leaving a balance of £7,439 6s. 6d. to be 
carried to the reserve fund, which, according to a former balance- 
sheet, stood at £101,700, and would thus be raised to £109,000. 
But with an affectation of ingenuous honesty, which was more 
calculated to deceive than if the report had been altogether 
favourable, the directors add that “in winding up the affairs of 
1854, a year which is well known was most disastrous to those 
customers of the bank who were in the colonial shipping trade, a 
heavier loss has been sustained in the realization of the assets than 
could possibly have been anticipated. The directors have therefore 
thought it their duty at once to reduce the dividend to the rate 
of 5 per cent. per annum, on the ground that taking even a most 
favourable view of the liquidation of those accounts, the whole 
of the reserve fund will be required to meet the loss sustained.” 
Not a very favourable state of things truly, nor one that said 
much for the previous management of the bank—nor was the 
confession that in the last half-year £45,000 had been lost to 
one customer, calculated to inspire public confidence in the 
prudence of the directors. But the capital was represented as 
remaining intact, the establishment doing a large and exceed~- 
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ingly profitable business, which, but for the losses in 1854, the 
directors state would enable them to continue the seven per 
cent. dividend; and more than this, it was known that Mr. 
Dixon, the defendant, who had just accepted the office of 
managing director, was a man of great commercial knowledge 
and ability, and who had been largely connected with banks 
both in this country and New Orleans, who was therefore likely 
to avoid those errors which his predecessor had fallen into. It was 
alleged and proved that upon the representations contained in 
this report, the plaintiffs, who were working-men, invested their 
savings in the purchase of ten shares in this joint-stock bank, 
upon which they afterwards paid a call of ten shillings per share, 
and it was to recover back the money that they had thus paid 
that they brought their action against the defendant. Mr. 
Dixon’s identification with this utterly false and unfounded 
report was established by unquestionable testimony. It was 
shown that he was personally conversant with the true financial 
position of the bank when this report was published—that the 
previous managing ‘director,a Mr. Smith, had, upon retiring 
from the establishment, laid before the board a full statement of 
the affairs of the bank which satisfied the defendant and several 
of his co-directors that no dividend whatever could honestly be 
declared at the forthcoming July meeting—and that a report 
was drawn up and printed, in which that disagreeable truth 
was declared. That report was, however, withdrawn and a 
more flattering one manufactured for the express purpose of 
deceiving the shareholders and the public was substituted, in 
which fictitious profits were reported, and a fictitious dividend 
declared, which could only be paid out of moneys belonging to 
the customers of the bank, every farthing of the paid-up capital 
being lost, the reserve fund already gone, and debts to a con- 
siderable amount incurred beyond. Upon these facts the jury, 
under the direction of Mr. Baron Martin, one of the soundest 
exponents of commercial law we have upon the bench, did not 
hesitate to find a verdict for the plaintiffs for the full amount 
claimed. But even had the defendant been less directly and 
personally identified with the fraudulent report which formed the 
basis of the action, his liability would still have been the same. 
Mr. James laid it down, and the Judge acquiesced in the 
opinion, that the action would have been equally maintainable 
had Mr. Dixon taken a less prominent part in the management 
of the company; and that had he, being a director, and having 
the power to inform himself of the actual state of affairs, 
had no hand whatever in the preparation of the report, 
and had he been personally ignorant of the falsity of the 
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accounts rendered and the statements made, he would have been 
still individually responsible. This view of the law is borne out 
by a judgment recently delivered by the Master of the Rolls, 
in which he said, “ Whether the directors personally know that 
their statements are delusive and untrue, is, in my opinion, 
immaterial. They are bound to know it. They are the vouchers 
to the public of the accuracy of their statements. They are the 
company itself, by its proper organs announcing to the public 
the state of the concern.” This is most important. The con- 
sciousness of individual and pecuniary liability to any individual 
who, upon the faith of the periodical reports issued by the 
directors, goes into the market and purchases shares in a joint- 
stock company, for any loss he may sustain in consequence of 
the falsity of the statements and figures in such documents, will 
teach those gentlemen of character and position, who are ambi- 
tious of directorial honours and influence, to perform their duties 
more watchfully and carefully than in the majority of cases they 
have hitherto been in the habit of doing, to ascertain for them- 
selves whether the institutions to which they give the advantage 
of their name and credit are in a state of solvency or not. They 
will no longer allow their authority to pass current as the gua- 
rantee to balance-sheets showing large profits out of revenue, 
and recommending high dividends, when revenue, in point of 
fact, can pay nothing, and whatever is divided amongst the 
shareholders must be taken from capital. 

It is understood, that an attempt will be made on the part of 
Mr. Dixon, in the ensuing term, to reverse the verdict or to 
obtain a new trial. The success of such a step is not very pro- 
mising, unless the weight of the law expenses should compel the 
plaintiffs, who are stated to be poor working-men, to abandon 
their right or accept of some compromise, and thus evade a final 
decision. The public at large are, however, so deeply interested 
in the question, that, should an appeal be prosecuted, they 
would act wisely to exonerate the plaintiffs from pecuniary 
consequences by entering into a subscription to defray the costs. 
Meanwhile the case of Scott v. Dizon is one that directors not 
only of joint-stock banks, but of railways and joint-stock com- 
panies generally—whether upon the limited or unlimited lia- 
bility principle—would do well to ponder over. 
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GENERAL PROSPECTS OF THE MONEY MARKET. 


Ir cannot but be supposed that the present increase in the stock 
of bullion will lead to a further reduction of the Bank rate of 
discount. The Bank of France having taken the initiative 
step of lowering their terms to 3 per cent., and also of re- 
ducing the interest on French Treasury Bonds, the event 
cannot be long delayed, particularly when we look to the con- 
dition of the Bank of England returns, and the point to which 
the bullion has already attained. 


The Times on this subject observes— 

“The Bank bullion is now within £3,098,073 of the highest amount 
ever reached. On the 10th of July, 1852, it stood at £22,232,138, 
and the return this evening shows a total of £19,134,065. A reduc- 
tion of the rate of discount is therefore contemplated. Although at 
this period of the quarter, owing to the large amounts absorbed by the 
Bank on account of revenue payments, there is usually a temporary 
pressure, which is relieved only by a portion of these sums being drawn 
back again tu the public in the shape of discounts, no demand exists 
at that establishment, and the rate in the open market has not advanced 
above 24 per cent. With the disbursement of the dividends about a 
fortnight hence the supply must therefore become excessive, even at 
these terms, and the Bank must decide upon a reduction, or continue 
altogether without business. Many persons will regard the step with 
regret, and be disposed to fancy that if it were avoided the possibility 
of a revival of wild speculation might be prevented ; but nothing could 
be more erroneous than this view. By attempting to control the 
market the Bank would but accelerate the dreaded evil. Their unem- 
ployed balances constitute the test of abundance or scarcity, and in 
proportion as these assume an unparalleled magnitude will the stimulus 
to speculation be imparted. It is better they should be allowed to 
circulate while trade is yet sound. A low charge for capital is an 
element which enables our manufacturers to compete with their rivals 
in the markets of the world. If money is kept here at an artificial 
point, while in other countries it descends to its natural level, our ex- 
porters are exposed to a direct disadvantage, and the process is just as 
unreasonable as if it were attempted in the case of corn, or cotton, or 
labour, or any other ingredient in the cost of our productions. If the 
public are so wild and ignorant that they must inevitably fall into 
intoxication under such circumstances, and suppose that because tem- 
porarily there happens to be a large supply of money there can never 
again be any want of it, they will not become wiser by being led to 
believe that it is in the power of Bank directors to regulate these 
matters.” 

The Morning Herald observes— 

“ Public securities have exhibited steadiness, and the markets seem to 
be acquiring increased strength under the influence of the rapid accu- 
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mulation of bullion. It was fully anticipated that the accounts pub- 
lished in the Gazette of the 24th instant (September) would present a 
favourable appearance, and this has turned out to be the case now the 
figures have been analysed. The aggregate amount of specie in hand 
is £19,134,000, and this is the largest amount held since January the 
20th, 1853, when it was £19,404,000; the Bank rate of discount then 
being 3 per cent. At that date the notes in reserve represented 
£9,444,265, and the circulation £23,473,775. On the present occasion 
these figures are £12,865,350, and the circulation £20,015,955. 
When the Bank rate of discount was reduced to 24 per cent.—viz., on 
the 6th of January, 1853, the bullion then was £19,765,000, the reserve 
of notes was £9,809,480, and the circulation £23,360,685. The largest 
amount of bullion ever retained by the Bank was £22,232,000, the 
sum in its coffers on the 18th of July, 1852, when the full effect of the 
Australian and Californian accumulation was experienced. According 
to these figures, although they are capable of different explanations, it 
is urged that the Bank directors will not immediately reduce the rate; 
but regarding them with certain allowances for the state of business as 
it existed then compared to what it is now, it is very difficult to believe 
that the measure of relaxation can be long deferred. The natural order 
of things will be almost sure to bring about the event sooner or later if 
this anomalous position be maintained by the receipt of additional sup- 
plies of the precious metals, and therefore the operators are quite 
justified in awaiting action by the Bank authorities, if former precedents 
are to regulate future conduct.” 








THE NEW TURKISH SIX PER CENT. LOAN. 


Tue new Turkish Loan of £5,000,000 was announced on the 28th of 
August, and did not in the least take the public by surprise, as it was 
fully expected. It was announced to be brought out under the auspices 
of Messrs. Dent, Palmer, and Co., and the Ottoman Bank. The first 
issue is to be £3,000,000, at 85 per cent., in bonds, with coupons 
attached, payable half-yearly on the 1st of March and 1st of September. 
Arrangements are proposed by which the principle is to be redeemed at 
par by annual repayments of 1 per cent., together with the interest 
upon the redeemed portion of the loan, the first repayment being fixed 
for the Ist of March, 1860. In the prospectus issued the total of the 
loan is to be charged, not only on the general revenues of Turkey, but 
is also specially secured, principal and interest, by the assignment of 
revenues from the Customs duties and the Government octroi levied at 
Constantinople, and these amounted last year to £600,000. A com- 
mission is to be named by the Imperial Government to take measures 
to secure a sum equal to three months’ interest on the loan being in the 
hands of commissioners, and remittances are to be made to the 
Bank of England, through the agency of the Ottoman Bank, to provide 
cash for the payment of interest or principal at least one month: before 
becoming due. The gentlemen named in the first instance by the con- 
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tractors are Mr. C. Hanson, of the firm of Messrs. C. 8. Hanson and 
Co., Constantinople, and Mr. F. de P. Falconnet, manager of the 
Ottoman Bank. The proceeds of the loan being destined to effect a 
reform in the financial condition of Turkey, the Government incon- 
vertible paper currency is to be withdrawn as soon as a scheme can be 
prepared for the purpose. The first £3,000,000 is to be contracted at 
85, the terms of application being 5 per cent. deposit, with four pay- 
ments of 15 per cent. and one of 20 per cent. extending from the 8th 
of September to the 10th of January, 1859. Discount at the rate of 
4 per cent. is to be allowed on payments in full. Holders of the first 
issue are to have the option of taking at the same price and on the 
same terms a further amount equal to two-thirds of their scrip, such 
option to be declared, and a deposit of 20 per cent. paid on or before 
the 8th of October next; but if the whole of the remaining £2,000,000 
shall not be subscribed, the Turkish Government binds itself not to 
issue any portion at a price below 90 per cent. for the space of twelve 
months from this date. The terms are somewhat higher than the Six 
per Cent. Loan raised in 1854, before the war with Russia, 80 per cent. 
being then the price, with a reservation of 85 for the remainder, if 
issued five months beyond the date of the original contract. The 
security in this instanee was the general revenue of the country and 
the Egyptian tribute; and since then the Four per Cent. Guaranteed 
Loan of £5,000,000 has been completed. Looking, however, to the 
progress of the Ottoman Government, and the expectation that through 
European influence its resources will be steadily developed, an impression 
seems to be entertained that the operation may be successfully com- 
pleted. 

This loan, it was remarked, may constitute the turning point in 
the fate of Turkey. Until the finances of the country are put upon a 
sound footing, every effort for its advancement must be liable to be frus- 
trated, while its political independence is likewise jeopardised, since a 
government harassed by pecuniary difficulties becomes not only reckless, 
but loses all’ sense of independence and self-respect. The proposed 
£5,000,000 will, it is understood, amply suffice to redeem the whole of 
the depreciated currency now floating ; and if in future all the obliga- 
tions of the government are met. in specie, or its equivalent, the credit 
of the State will be such as to enable it to command from the capitalists 
of Constantinople every aid that may henceforth be needed, since, 
looking at its commerce and resources and the insignificance of its 
debt, scarcely any country possesses in a greater degree the elements 
of financial prosperity. According to the statements now made, there 
can be no doubt that the funds to be raised will be devoted solely to the 
object named. The duties of the commission are to be defined for that 
purpose by an Imperial firman, and any deviation would at once become 
known. From the manner of its appointment, moreover, with the 
Finance Minister at its head, an occurrence of the kind would consti- 
tute a deliberate breach of political faith beyond what any European 
government—always excepting that of Spain—could now commit. 
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‘On the whole, therefore, the proposed terms seem such as may be 
regarded with favour. To the commerce of England, France, and 
other countries the results of its success would be incalculable. In no 
quarter is trade or enterprise more inviting, yet no prudent merchant 
will now venture anything in that region beyond the most limited and 
ordinary transactions, from the total impossibility of making any calcu- 
lations under the pernicious state of its exchanges. It is, probably, no 
exaggeration to conjecture that during each year of the continuance of 
the existing confusion Turkey loses far more than the entire five 
millions she proposes to raise for her extrication. Should her govern- 
ment in any way abuse the advantages that are now likely to be 
accorded, nothing more can be required to seal the fact that the Empire 
has passed the possibility of regeneration. Even in that case, how- 
ever, it may be assumed that her present and former loans should be 
entirely safe, since, having all been raised for the most national and 
legitimate purposes, no future government or governments that might 
be founded in the country, under the auspices of any or all of the 
European Powers, would be likely to be permitted to inaugurate their 
new arrangements by confiscation. 








FRIENDLY SOCIETIES. 


AccorpInG to the annual report just issued by the Registrar of Friendly 
Societies, the number of these associations now in existence in England 
and Wales is about 20,000, with funds exceeding £9,000,000. The 
number of members is more than 2,000,000; and if each member 
could be taken to represent an average family of five, we should thus 
have 10,000,000 of persons directly or indirectly connected with such 
undertakings. For relief in sickness alone they distribute annually 
£1,000,000. The general statistics with regard to them are vague, 
because the registrar can merely get returns from those who are willing 
to make them; and although there is a disposition generally to comply 
with his requirements, both from a desire to do what is right, and also 
probably to avert the distrust that would result in cases where publicity 
is avoided, the secretaries in many cases are uneducated men, and find 
even the filling up of the simplest form a matter of some difficulty. 
The information thus far obtained is not very encouraging as to the 
general system of management; but upon the whole, perhaps, the 
results of the investments of the poor thus shown are not worse than 
those which noblemen, members of Parliament, merchants, professed 
financiers, and speculators have contrived to attain in their manage- 
ment of railways, joint-stock banks, and enterprises of all kinds. 
As honesty is the great essential, this is not surprising, since there 
is reason to hope that the ordinary population of the country have 
greater moral stamina than the class whose tone was not only 
developed during the commercial crisis, but is still made painfully 
apparent at almost every meeting of great companies. One danger 
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that besets friendly societies is the tendency to drinking and feasting. 
In the returns of expenditure charges of this kind have constituted 
a constant item. But there has been a satisfactory disposition to yield 
to remonstrance on the subject. The registrar last year sent out about 
500 circulars, pointing out that such an application of the funds was 
not in harmony with the legitimate purposes of a friendly society, and 
from the replies it appears that in most instances a meeting of the 
members was called, and that, after the point had been discussed, the 
necessary reforms were made. “The tenor of the letter shows,” it is 
added, “that the majority of the members were thankful for having had 
their attention called to the subject.” Another source of difficulty 
arises from the frequency of injudicious investments from over-con- 
fidence being reposed in persons in the business world. Thus it has 
been found that a large amount of money has been placed in the hands 
of the societies’ treasurers, of private banks, of brewers and manu- 
facturers, on notes of hand, in building and loan societies, &c. In the 
accounts of an estate recently thrown into the Bankruptcy Court, where 
the partners carried on business as bankers, tanners, shoe manufacturers, 
and brewers, it was stated that the unsecured creditors included no less 
than thirty-six friendly societies for a total of £5,196. Ata meeting 
of a large firm of brewers held a short time back, it also turned out 
that forty-four societies had their funds invested with the firm, and the 
same has happened with several late bankruptcies. According to the 
Act regulating Friendly Societies, the trustees are restricted to invest- 
ments in the public funds or savings ‘banks, or in advances to members 
on life policies, accompanied by satisfactory personal securities ; 700 
letters recently sent out to give warning to that effect are believed to 
have wrought a considerable amount of good “by causing the with- 
drawal of the funds from many very insecure and illegal investments.” 
One of the inquiries issued by the registrar related to the length of time 
the respective societies have been established, but only 3,073 answers 
were obtained. From these it appears there are 230 societies that 
have existed between 50 and 100 years, and twenty whose date 
extends over a century. The average seems to be about twenty years. 
About thirty-two years is stated by the registrar to be a sufficient time 
for a society to arrive at its maximum liability, and it appears that 
10 per cent. of the existing societies are in the condition of having 
safely passed this point. Among the societies which have the largest 
number of members are several bodies called “Orders.” Thus, the 
Manchester Unity of Odd Fellows boasts of 276,254; the Ancient 
Order of Foresters, 135,000; and the Grand United Order of Odd 
Fellows, 37,000. One of the most successful examples is the Royal 
Standard Benefit Society. It has existed thirty years, has distributed 
£97,363 in sickness, superannuation, and other allowances, and has a 
capital of £40,623 in Government securities. Its creditable career is 
attributed mainly to the honest and careful superintendence throughout 
the whole period of Mr. Hunter, its secretary and manager. A class 
of societies variously termed sharing, dividend, Birmingham, or Tontine 
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Societies, which divide annually nearly all their receipts, are shown to 
be constructed on fallacious principles, and to have no elements of per- 
manence. Out of fifty established in London during the last twen 
years only twelve are now in existence. Of the aggregate £9,000,000 
belonging to Friendly Societies, £1,431,543 is in English and Welsh. 
savings banks, and £1,944,991 in the hands of the Commissioners for 
the Reduction of the National Debt, making the total thus invested 
£3,376,534. With regard to the winding-up of these societies, the 
registrar is frequently consulted as to the proper mode, and he details 
a painful case—that of the Mutual Insurance Benefit Institution, with 
about 1,000 members, established forty years ago, in which, although 
the original tables were certified by well known actuaries, it was 
ultimately found that an expenditure of £7,926 for sickness allowances, 
&e., had been taken out of premiums received for annuities, for sums 
payable at death, and for endowment of children, the greater part of 
which will be lost to the contributors. 








REDUCTION OF THE RATE OF DISCOUNT BY THE BANK OF 
FRANCE. 


Tue state of the money market in Paris is indicated by the reduction 
of the rate of interest on French Treasury Bonds, and also by the 
reduction of the rate of discount by the Bank of France. The first 
measure of amelioration, which occurred on the 22nd of September, 
was succeeded by the second, which took place on the 23rd. On the 
latter announcement the Morning Herald remarked :— 


Information was received this afternoon that the Bank of France have 
reduced the rate of discount from 3} per cent., at which it has stood since 
the 10th of June last, to 3 per cent. The alteration has, of course, been 
entirely brought about by the continued abundance of money, the stock of 
bullion meanwhile having increased from £20,400,000 to £23,750,000. In 
February, when the rate was 4 per cent., the aggregate amount was 
£11,315,000. The effect upon the Paris Bourse and the stock markets in 
this country has not been important, because the event has been anticipated, 
and the alteration in the interest on Treasury Bonds yesterday afforded an 
additional reason for considering the fact as definitively established, 
While this concession will assist the trading community in France, who are 
already reaping some benefit from the previous reduction, it is encouraging 
to notice that there is scarcely any disposition to extend speculation except 
through legitimate channels, the public themselves manifesting sufficient 
caution to prevent an undue stimulus to excitement. The large accumula- 
tion of resources in the banks of Europe and America must eventually be 
brought into circulation, and the sluggishness exhibited is a peculiar 
anomaly arising from the antecedent universal depression and the large 
sacrifices sustained, first through the ill-management of the railway system, 
and secondly through the subsequently introduced smaller miscellaneous 
investments. 
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THE BANK OF FRANCE. 
THE Moniteur | anoong the following monthly debtor and creditor account 


of the Bank o 






France, made up to Thursday, September 9 :— 





DEBTOR. F. c. CREDITOR. FP. Cc 
Capital of the Bank ....... 91,250,000 0 | Cashinhand ................ 287,284,694 51 
OS eee 91,250,000 0 | Cashin the branch banks 306,469,295 0 
Profits in addition tocapital Commercial bills overdue 309,178 38 

(Art. 8, Law of June 9, Do. discounted, but not due 170,592,694 39 
_ eee 1,513,467 77 | Ditto in the branch banks 199,020,922 0 
Reserve of the Bank ..... + 12,980,750 14 | Advanced on deposit of 
New reserve ....... evsecnesece 9,125,000 0 ae -- 1,037,300 0 
Ditto in landed property... 4,000,000 0 | Do. by the branch banks 1,654,800 0 
Bank notes in circulation 645,329,125 0 | Do.on French public secu- 
Bank notes to order ...... 6,041,667 94 rities ...... Socoeanenies -- 84,819,700 0 
Receipts payable at sight 6,376,565 0 | Do. by the branch bank 8,984,950 0 
Treasury account-current, Do. on railway securities 40,890,300 0 
NE * entsnscideandenens 133,723,831 76 | Do. by the branch banks 20,204,204 0 
Sundry accounts-current... 156,658,262 21 | Do. on Crédit oncier scrip 70,000 0 
Do. with the branch banks 31,441,166 0 | Do. on branch banks scrip 138,100 0 
Dividends payable ......... 1,007,143 25 | Do. to the State on agree- 
Discounts and sundry in- ment of June 30, 1848... 45,000,000 0 
COMERS ccccccccccccccecccsce 1,607,255 55 | Government stockreserved 12,980,750 14 
Commission on deposits... 3,991,701 21 | Ditto disposable ............ 52,188,103 58 
Re-discounted during the New shares, not settled .. 337,975 0 
last-six months ........ - 1,066,532 18 | Hotel&furnitureoftheBk. 4,000,000 0 
Surplus of paid up bills ... 19,397 80 | Landed property of the 
Sundries 0000 seccceccsseeses 25042,721 58 branch banks ......008.-. 6,377,922 0 
Expenses of the Bank...... 840,415 23 
Sundries......... cocccee ecccssee 6,323,283 16 
F. 1,199,924,587 39 F. 1,199,924,587 39 











Certified by the Governor of the Bank of France, Dz Germiny. 


The above return shows an increase of bullion to the same extraordinary 
extent as on the last occasion—the sum being £1,300,000, raising the total 
now held to £23,750,000, the highest point yet attained. At the same time 
the stagnation of business is indicated by a falling-off of £993,000 in the 
discounts. There has been a further increase of £347,000 in the note 
circulation, of £295,000 in the Government balances, of £126,000 in the 
deposits, and of £120,000 in the advances on Rentes and £40,000 in those 
on shares. 








TRADE OF THE UNITED KINGDOM. 


Tue Board of Trade returns for the month of July were issued on the 
26th August, and again show a large falling off in the declared value of 
our exportations, the difference as compared with July last year being 
£1,207,535. Woollen, silk and linen goods are those which have been 
principally effected. Cotton goods present only a moderate reduction, 
the demand for the Eastern markets continuing to counteract the con- 
sequences of the dulness of consumption elsewhere. Metals, hardwares, 
leather and haberdashery have been shipped on a reduced scale, owing 
to the character of the Australian and other colonial advices. The sub- 
joined table exhibits the exact increase or decrease under each head :— 








Trade of the United Kingdom. 


DECLARED VALUE OF EXPORTATIONS. 





























——' a 1857, | 1957. 1858. | Increase. | Decrease, 
Apparel and ~— vee see eee] £225,773) £166,362 — £59,411 
Beer and ale SE a ase ae 125,329} 184,041] £8,712 — 
Books eee eee eee eee eee eee 42,934 33,639 — 9,295 

" me ss te ae. ak 49,831 58,566 8,735 _ 
Candles silae ead eee eka. aaa 17,559 14,253 _ 3,306 
| Er 7,664 7,031 _ 633 
Coals andculm ... ... ... ...| 822,798} 821,331 —_ 1,457 
Cord age. Pee ee yy ee TT ee Ty ee TT) 20,092 13,707 — 6,385 
Cottons ... 20 cco coo coo coef 2,928,821} 2,859,276 _ 69,545 
Cotton yarn... 1. 0. see eee} 878,947] = 817,491 — 61,456 
Earthenware ie! eae. bine 139,324 116,156 _ 23,168 
cs oth) aie? eae 15,988 9,071 _ 6,917 
Oe ee 24,761 17,230) _— 7,531 
Glass... is) ener ome ee 61,141 47,937 _— 13,204 
Haberdashery tie see few. one 442,986 380,839 _ 62,147 
OS re ae eee 400,831 297,317 _ 103,514 
Leather sn ie seal seus, See 226,512 178,677 _ 47,835 
OR cs asa. Wes. ew dew ane 439,242 344,982 — 94,260 
TLAMED YEN 20. cco cee wee oe 131,245 159,616 28,371 _ 
Machinery ... 11. 1. se «| 398,141] 315,061] — 83,080 

Iron and steel ... «2 1... «ee| 1,237,692] 1,153,675) _ 84,017 
Copper and ae iy en, “tae 336,964) 273,688 _ 93,276 
Lead... ee ee 71,077 43,400 —_— 27,677 

, Tin le oe ee ee ee ed 168,019} 179,220] 11,201 ot 
Oil seed ade chi” tee ae ae 42,930 71,547 28,617 _ 
Painters’ colours... ... .. . 35,884 32,703 _— 8,181 
Pickles and sauces ... .. .. 31,062 22,301 —_ 8,761 

Plate and jewellery ... ... ... 40,589 41,637 1,048 _ 
Se es kc as, owt ay ad 25,709) 42,158 16,449 — 
Silks 10. 1. se coe cee ceed §©— 835,816] 220,622) — 134,694 
ee ee 17,413 22,620 5,207 eons 
Soda... wu 2. ce ce cof 70,983] == 83,640] 12.657 “i 
Spirits ... 1. 1. se vee one] 59,480] 18,826 — 40,654 
Stationery ... wo sce cee aes 66,699 67,738 1,039 — 
er 21,878 26,770 4,892 —_ 
iO eee eee 260,923 198,748 _ 62,175 
Woollens ... see vee sve eee] = 1,306,065) 1,148,992 _ 157,073 . 
Woollen Yarn ... ae 362,656 349,888 —_ 12, 768 
Unenumerated articles hi ted 760,274 703,241 _ 57,033 

Total... ... se soe eee) 12,201,532] 10,993,997 
ae The total of our exports for the first seven months of the year has been 


£64,461,801, showing a decrease of £8,566,112, or nearly 12 per cent. 
The decline each month has been in the following proportions :— 


Decrease. 
January ‘ua os me eee £1,836,505 
February... er a eos 2,024,624 
March eae _ aes ee 1,456,074 
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THE BANK OF FRANCE. 


Tue Moniteur | easy the following monthly debtor and creditor account 
of the Bank of France, made up to Thursday, September 9 :— 











DEBTOR. F. Cc. CREDITOR. P. Cc 
Capital of the Bank ...... 91,250,000 0 | Cashinhand  ...........00 287,284,694 51 
Ditto, New .......cssesseceee 91,250,000 0 | Cashin the branch banks 306,469,295 0 
Profits in addition tocapital Commercial bills overdue 809,178 38 

(Art. 8, Law of June 9, Do. discounted, but not due 170,592,694 39 
TEP. _casnenseoreereeqneces 1,513,467 77 | Ditto in the branch banks 199,020,922 0 
Reserve of the Bank ...... 12,980,750 14 | Advanced on deposit of 
New reserve .....-ssccseseseee 9,125,000 0 ee 1,037,300 0 
Ditto in landed property... 4,000,000 0 | Do. by the branch banks 1,654,800 0 
Bank notes in circulation 645,329,125 0 | Do.on French public secu- 
Bank notes to order ...... 6,041,667 94 UNI intact’ crctedianenes 84,819,700 0 
Receipts payable at sight 6,376,565 0 | Do. by the branch banks 8,984,950 0 
Treasury account-current, Do. on railway securities 40,890,300 0 
CROItOR — .......ccecccccces 133,723,831 76 | Do. by the branch banks 20,204,204 0 
Sundry accounts-current... 156,658,262 21 | Do. on Crédit Foncier scrip 470,000 0 
Do. with the branch banks 31,441,166 0 | Do. on branch banks scrip 138,100 0 
Dividends payable ......... 1,007,143 25 | Do. to the State on agree- 
Discounts and sundry in- ment of June 30, 1848... 45,000,000 0 
RNIN. ‘dulicisintueneeeniecs 1,607,255 55 | Government stockreserved 12,980,750 14 
Commission on deposits ... 3,991,701 21 | Ditto disposable ............ 52,188,103 58 
Re-discounted during the New shares, not settled .. 837,975 0 
last-six months ......... 1,066,532 18 | Hotel&furnitureoftheBk. 4,000,000 0 
Surplus of paid up bills ... 19,397 80 | Landed property of the 
Sundries  ..... ...reccsseeeeee 2,542,721 58 branch banks ...-.0-000.-. 6,377,922 0 
Expenses of the Bank...... 840,415 23 
a ee 6,323,283 16 
F. 1,199,924,587 39 F. 1,199,924,587 39 








Certified by the Governor of the Bank of France, Dz Germiny. 


The above return shows an increase of bullion to the same extraordina 
extent as on the last occasion—the sum being £1,300,000, raising the total 
now held to £23,750,000, the highest point yet attained. At the same time 
the stagnation of business is indicated by a falling-off of £993,000 in the 
discounts. There has been a further increase of £347,000 in the note 
circulation, of £295,000 in the Government balances, of £126,000 in the 
deposits, and of £120,000 in the advances on Rentes and £40,000 in those 
on shares. 








TRADE OF THE UNITED KINGDOM. 


Tue Board of Trade returns for the month of July were issued on the 
26th August, and again show a large falling off in the declared value of 
our exportations, the difference as compared with July last year being 
£1,207,535. Woollen, silk and linen goods are those which have been 
principally effected. Cotton goods present only a moderate reduction, 
the demand for the Eastern markets continuing to counteract the con- 
sequences of the dulness of consumption elsewhere. Metgls, hardwares, 
leather and haberdashery have been shipped on a reduced scale, owing 
to the character of the Australian and other colonial advices. The sub- 
joined table exhibits the exact increase or decrease under each head :— 









Trade of the United Kingdom. 


DECLARED VALUE OF ExPORTATIONS. 



































ee hag Any — 1857. | 1858. Increase. | Decrease, 
Apparel and slops . £225,773] £166,362} _ £59,411 
er and ale _—e ee 125,329 134,041 £8,712 —_ 
7 eee ee eee 42,934 33,639 _ 9,295 
i nay eae ees oak 49,831 58,566 8,735 _ 
Candles le uae 17,559 14,253 — 3,306 
Ga Se 7,664 7,031 _ 633 
Coals andculm ... ... ... 322,798} 321,331 _ 1,457 
| EE ee Se 20,092 13,707 _ 6,385 
Cottons... .0. coo cos coe coef 2,928,821] 2,859,276 _ 69,545 
COCEOM YAET 2. ccc cco one 878,947 817,491 _ 61,456 - 
Earthenware... oe aes 139,324 116,156 — 23,168 
Fish eco cee) = wee oe ° 15,988 9,071 — 6,917 
Furniture . 24,761 17,230 _ 7,581 
Tyee eee 61,141 47,937 — 13,204 
Haberdashery... w+. see 442,986, 380,839 _ 62,147 
ee 400,831 297,317 _ 103,514 
Leather saet ahi = eae. oie 226,512 178,677 _ 47,835 
NRE a ra 439,242 344,982 —_ 94,260 
RUE ace, ts | cee oss 131,245] 159,616] 28,371 — 
Machinery ... 0 0 cee 398,141 315,061 — 83,080 
Tron and steel ee. rae 1,237,692] 1,153,675 —_ 84,017 
Copper and brass... ...  ... 336,964) 273,688 _ 93,276 
I ee ae ae 71,077 43,400 —_ 27,677 
A ha Tin a, LaLa. ae. Caen 168,019 179,220 11,201 —_ 
Oil seed iden” Bee ca =e 42,930 71,547 28,617 — 
Painters’ colours... ...  ... 35,884 $2,708; — 8,181 
Pickles and sauces ... ... 31,062 22,301 — 8,761 
Plate and jewellery ... ... 40,589 41,637 1,048 _— 
Salt a sine a Gah Cee 25,709) 42,158 16,449 — 
Si cae> tose: eae, See conn dee 355,316 220,622 — 134,694 
Soa a ee ee ee 17,413 22,620 5,207 —_— 
—... Se ae 12,657 aes 
I sss--timnaatie’ kee ules 59,480] 18,826 — 40,654 
no Ce Cae 66,699 67,738 1,039 —_ 
Sugar, refined ... 0 so oe 21,878 26,770 4,892 — 
. PP eae eer 260,923 198,748 — 62,175 
Woollens .... ss. see coe ee} 1,806,065} 1,148,992 —_ 157,073 . 
Woollen Yarn ... ... 362,656 349,888 — 12,768 
Unenumerated articles ... ... 760,274 703,241 _- 57,033 
a -| 12,201,532] 10,993,997 
ads The total of our exports for the first seven months of the year has been 


January 


February 
March 


eee 








Decrease. 


oy 
2,024,624 
1,456,074 


836,505 


£64,461,801, showing a decrease of £8,566,112, or nearly 12 per cent, 
The decline each month has been in the following proportions :— 














April... 
May ... 
June... 
July ... 





Trade of the United Kingdom. 


Decrease. 


eee tee 


534,411 


1,117,556 


389,407 


1,207,535 


As compared with the corresponding seven months of 1856 there has 


been an increase of £525,159. 


With regard to imported commodities, the largeness of the arrivals 


of wheat and flour continues to form the most prominent feature. 


The 


quantity of other articles of food and luxury taken into consumption 


has likewise been considerable. 


Cocoa, coffee, sugar, tea, rice, spirits, 
tobacco and fruit have all been used in increased quantities. 


Subjoined are the quantities of provisions, &c., imported and taken 


for home consumption :— 











Months ending July 31, 1857, Imported. Home Consumption. 
See ny &, Se 1857. 1858. 1857. 1858. 
Grain, wheat, qrs. -... 299,848 478,074 299,848 478,074 
Grain of other descriptions, as. 309,675 354,411 309,675 354,411 
Indian corn, qrs.... 1.6 ss 58,439 157,533 58,439 157,533 
Flour and meal, cwt.. 107,115 463,925 107,115 463,925 
Provisions—Bacon, &e. &c., owt. 50,468 | 51,501 Free. Free. 
Butter and ‘aes CWE. nro ce 87,591 76,416 85,279 75,836 
Animals, No. oi ins + the 31,610 47,457 Free. Free. 
Eggs, No. ... we see vee eee 12,744,000 |13,896,200 |12,715,200 {13,921,600 
Cocoa, Ib. 22. ce cee ee ee] © 5545025 | 2,139,229 186,460 230,649 
re ° -| 5,575,032 | 7,945,679 | 2,793,821 | 2,921,802 
Sugar, cwt. ... ‘ ° cate 59,942 960,026 490,809 805,600 
Tea, Ib....  «.. ‘ es -| 4,358,101 | 4,525,403 | 6,148,872 | 6,587,068 
baw owt. ae eee Me 65,552 126,229 157,660 
its, gallons ... < ec oof Semen 941,602 307,987 314,945 
Wines, cbs oan eee + eof 935,624 743,639 623,398 566,090 
se w-e| 8,363,072 | 2,072,548 | 2,772,660 | 2,946,747 
sand raisins, “cwt... 3,011 18,258 17,746 25,350 
pore ome, bushels ... 12,187 22,639 9,863 9,904 
Spices, lb... ccs coe cei «§6=— 008,256 768,318 295,776 285,385 
ID bcos’ See sed. enh. oud 8,292 8,035 1,482 1,478 

















The following are the comparative imports and exports of raw 
material, showing a remarkable diminution in silk :— 














Months ending July 31, 1857, Imported. Exported. 
anh Suly St, L056. 1857. 1858. 1857. 1858. 
Flax, cwt. 0c. sce cee coe] 270,295 159,661 én ri 
Hemp, owt a. so. dee. com. eat 114,216 203,323 _ een 
Raw silk, Ib. ... |. .. ...{ 893,326] 270.268} 141,7041 180,165 
Cotton, owt... a <i wae ae 752,232 748,257 172,074 152,236 
Wool, ib... 1. 1. ss -.f17,206,013 22,570,296 | 2,397,055 | 3,187,115 
Talew, GW. > ace. eo wee 69,567 . 4,064 3,588 



































The Estate of Messrs. John Carmichael and Co. 731 
Of silk manufactures the totals stand thus :—. 





Months ending July 31, 1857, Imported. | Home Consumption. 


and July 31, 1858. 





1857. 1858. 1857. 1858. 





Silk manufactures of Europe, lb.) 64,323 63,111 62,245 60,795 
Ditto of India, pieces eae 31,676 7,033 5,793 























THE ESTATE OF MESSRS. JOHN CARMICHAEL & CO. 


Tue following is the statement presented at the meeting of creditors of 
Messrs. John Oarmichael and Co., on the 14th of September, at Liverpool; 
and although it shows on the face of it 13s. 6d. in the pound, it is not 
anticipated that the estate will realise more than 5s.,as was originally 
intimated. The discussion was of a protracted nature, and the creditors 
unanimously were of opinion that a liquidation under inspectorship was 
the only course that could be adopted. 


General Statement of the Affairs of Mr. John Carmichael, of Liverpool, 
Merchant, September 14, 1858. 


LIABILITIES. 











Acceptances unsecured... ove -. £154,616 8 6 
Expected to be retired by drawers ... 21,888 11 2 
£132,727 17 4 
Acceptances — secured ... s» £23,020 19 6 
Deduct securities held ... aoe nas 6,704 8 1 
———-_ 16,316 1l 5 
Creditors on open account unsecured eee eee -» 56,932 9 4 
Ditto ditto partially secured £83,297 1 4 
Deduct securities held Poot ee 58,467 18 9 
24,829 2 7 
Bills receivable estimated bad _... «£108,500 0 0 
Deduct securities applicable... oo» «14,625 0 0 
93,875 0 0 
Total oes +--£324,681 9 8 








Liability to Glyn and Oo. on promissory notes of A. Mont- 
— and Oo., considered covered by remittances to 
come from Melbourne ... veo se £15,000 


ASSETS, 
Good debts ... ate nist ein --» £64,106 8 3 
Doubtful debts ae £11,620 5 10 
Bad debts ... a « 47,690 7 1 


£59,310 12 11 
Estimated to produce... ...  «. 6,000 2 1 
Cash balance woo wens wee si,026 1 


Carried forward .,. £71,133 1 5 
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eye forward ... £71,133 1 


Bills receivable ome ba eeu . 
Produce and goods on hand eee eos 
8-64th shares of barque 

Guatemala Packet -- £316 13 4 
8-64th shares ditto ditto 

Salvador Packet ... -» 350 0 0 





Adventures to West Coast .. 

Shares in Canadian Steam Company, esti- 
mated “ ese 

Surplus securities in hands of creditors ... 

Household furniture, estimated ... nae 

Office furniture ditto as “< 

Property at Greytown ditto ... w+ 


Honpuras Accounts. 
Claim of former concern 
of John Carmichael and 
Co. upon Honduras 
vernment... -.. £29,784 0 10 
Advances on account of 
Carmichael, Vidal and 
Co. 46,831 9 4 
607 shares in the “Anglo- 
French Company +. 60,913 11 7 


£79,531 14 


144 0 
1,730 0 


oon 


oooco or 


| 


co 


137,529 1 


Deficiency ... eee ves 








217,060 16 6 


£107,620 4 2 





Of these shares 367 are applicable to claims of creditors as securities 
held by them, and when the value can be ascertained they will be so treated, 


and the statement altered ener 
Deficiency forward 
Accounted for as follows :— 
Bad and doubtful debts ... £59,310 12 11 
Less—Estimated to pro- 
duce ... eee -- 6,000 2 1 


ete 2 in shipping ... eve ove 


—— osses— 
roduce ... was oe TAS O°? 
operty, Grey Town ... 1,000 0 0 
Land at Oxton ... 645 8 10 
Shares in Canadian Steam 
Company... -. 385 0 0 
Adventures al ee «=: 133-14 10 


At debit of profit and loss .. 
Bills receivable _... £108, 500 
Less—At credit of acceptors 89,169 


oo 
No 


- £107,620 4 2 


53,310 10 10 
3,402 5 11 


9,581 13 3 
21,994 14 4 


19,330 19 10 





£107,620 4 2 
————S 
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THE ESTATE OF MESSRS. A. MONTGOMERY & CO. 


Art a meeting on the 15th September, of the creditors of Messrs. A. Mont- 
gomery and Oo., engaged in trade as Australian and Honduras merchants, 
who failed on the Ist ult., the annexed accounts were presented by Mr, 
John Young, of the firm of Messrs. Coleman, Turquand, Youngs, and Co. 
The chair on the occasion was occupied by Mr. Caldecott, and among the 

arties interested were Mr. Morley, of Messrs. Morley and Co.'s, and Mr. 

owell, of Messrs. Ellis and Everington’s; the legal npenetes were 
Mr. Oliverson, of the firm of Messrs. Oliverson, Peachy, and Co.; Mr. 
Murray, of Messrs. Murray, Son, and Hutchins; and Mr. Parker, 


Pro forma.—Messrs. A: Montgomery and Co., No. 2; Great Winchester-street. 
Statement of Affairs, September 1, 1858. 


Dr. 
To creditors on open accounts one és eee -- £15,432 8 2 
Creditors on bills payable soe £36,072 4 6 


Less amount which will be provided for by 
parties for whose account the bills were 
accepted ... ove eve oon eee 3,822 19 11 
Leaving to rank on this estate . ————— 32,749 4 7 
To ereditors who claim a lien on remittances on account 
of joint shipment.[MF] ove eve soe ee §=614, 824 0 4 
Liabilities on bills re- 
ceivable ... a £35,410 10 8 
Of which there are expected to rank on 
the estate eee eee eee £14,000 0 0 
To liability on joint guarantee cw ces 4,000 0 0 
——— 18,000 0 0 
Liability under marriage 





settlement one -. 8,000 0 0 
Liabilities oe on ooo ee» £81,005 13 1 
—aae 
Cr. 
By bills receivable on hand—good ... eee vee o- £36916 6 
Debtors—good__... oa ose «£2,857. 9 3 
- doubtf £26,814 8 6 
* bad eee eo 7,047 13 6 
£33,892 2 0 
Estimated to realise «. 8,217 5 6 
8,217 5 6 : 
—————-_ 11,074 14 9 
Carried to losses ... £25,674 16 6 
By counting-house furniture and lease of premises esti- 
mated at... eee ove eee ove eee eos 300 0 0 
Dun Oopper Mining Company shares, estimated value... 250 0 0 
Household furniture and lease of house, estimated value 500 0 Q 


By adventures consigned to R. Bowden and 

. Co., of Melbourne— ss as 

nvoice price of goods on hand, 14th o 
PT tk... wkctes £17,866 17 10 





Carried forward ... £17,866 17 10 £12,124 14 9 
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Brought-forward ... £17,866 17 10 £12,494 11 3 
Estimated to realise eee eee --- 16,859 5 7 16,859 5 7 


Carried to losses ... ov ded ---£1,007 12 3 
By joint adventure [MF] consigned to R. Bowden and Co., 
Melbourne— 
Invoice price of portion on hand, 14th of July, 1858... 11,043 8 4 


£40,397 5 2 
Creditors under £10 Gay ose all tide oe 25 3 7 








Assets ... ae _ _ ‘a sae coe £40,372 1 7 











Statement showing position of the Firm on 1st of January, 1858, and 
accounting for the present deficiency. 


Dr. 
To capital, Jan. 1, 1858, as per statement, Fo. 1 .. «- £6,595 12 11 


Begeein cn eet! alin) ~ re AED O16 
Less charges ‘and interest... ose --» 1,602 0 2 
———- 7710 4 
To difference in books... ee sla — pe wn 27 16 9 
Deficiency, as per statement of affairs ... a2 «» 40,633 11 6 
£47,334 11 6 


——— 
Cr. 
By drawings, as periledger, Fo... eee eee o- §«=6s £727 11s 7 
By estimated losses—on shares :— 
Dun Mountain Copper 
Mining Company .... £557 0 4 
Berlin Waterworks ... 1,111 12 9 


On adventures :— 


Shipment H to Costa Rica £90 1 1 
Costa Rica adventure ... 2417 6 
No. 3 ditto eco ode 99 9 4 
No. 1 and 2, ditto a 52: 2 6 
Sundries, ditto ... wil 686 1 10 
Paper, ditto ane _ 13 11 4 
N—L, ditto, A. M. & Co. 156 7 38 


1,122. 10 10 

On counting-house furniture ose «- 14019 6 
On bad and doubtful debts... poms «+. 25,674 16 6 
—_—————_ 28,606 19 11 

Liabilities as per statement of affairs we ove «- 18,000 0 0 





£47,334 11 6 





It was 8 that the assets nominally showed something under 10s. 
in the pound, but it was not supposed such an amount would be obtained 
by the creditors. The debtor, it was stated, had been engaged in business 
with a firm in Australia, Messrs. R. Bowden and Co., to whom’ he has 
made considerable consignments, and he has also been the London agent 
of Messrs. J: Carmichael and Co. In this latter capacity he is under lia- 
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bilities to the extent of £18,000, the principal on accommodation bills. 
With respect to his operations in Australia, they are understood to represent 
a partnership ; but the amount of assets which it is thought will be received 
from that side is limited. There are also some Honduras claims, including 
a small island, the property of Mr. Montgomery, in the Bay of Honduras, 
but from these the returns are not expected to be large. A question was 
raised respecting advice lately sent out to Australia to make special appro- 
priations from remittances eo from recent consignments, but it was 
understood that this and other points could be hereafter investigated, and 
eventuall x resolution was passed agreeing to a liquidation, through the 
process : inspection, five of the principal creditors undertaking the manage- 
ment. In the course of the discussion it was elicited that the capital, 
according to the books, on the Ist of January, 1858, was £6,595; but that 
if proper allowance had been made for bad debts, &., there would have 
been a slight deficiency. That sum has been subsequently increased through 
the liabilities incurred on account of Messrs. Carmichael and Oo., Austra- 
lian adventures, losses on shares and bad debts, to the amount representing 
the difference as exhibited by the present balance-sheet. 





THE ESTATE OF MESSRS. PARDOE, HOOMANS AND PARDOE. 


A mzetine of the creditors of Messrs. Pardoe, Hoomans and Pardoe, lately 
extensively engaged in trade as carpet and tapestry manufacturers, was 
held on the 17th September at Kidderminster, Mr. J. Peiceaes the chairman 
of the Stourbridge and Kidderminster —— Company, presiding, when 
the annexed account, prepared by Messrs. Kettle and Daniell, accountants, 
of Birmingham, was submitted. It will be noticed that it shows a dis- 
couraging state of affairs, and it is believed the prospects of liquidation 
are very unfavourable. After explanations and discussion, it was agreed 
that the estate should be immediately wound up under the inspection of 
Mr. W. Grosvernor, Mr. G. B. Lea, of Kidderminster, and Mr. R. Waller, 
of Manchester, through the operation of the private arrangement clauses :— 


Dr. 4 Statement of Affairs, September, 1858. 
To amount due to creditors— 
On bonds, notes, &c., unsecured .. cae -- £22,380 6 4 
Ditto to trade creditors, on open accounts are eee §©3©.: 6 521 17 38 
Ditto on bills overdue and running +» 29,216 0 9 


Amount due to London Life Association, for which they 
hold a mortgage upon properties and life tipping 
as per contra... 18,450 0 0 

Amount due to a creditor, ‘for which she holds a second 
mortgage upon properties and life ere. as per 
contra . eo. 1,312 2 2 

Amount due to bankers, unsecured - 2,849 17 5 

Amount due to bankers, for which they hold @ third 
mortgage upon p me and life policies, and a 
further security on the Caldwell Mill and Vicar-street 
properties, as per contra eee «- 20,906 13 7 

Amount due for rent, taxes and salaries, to be ‘paid i in 
full eee eee -- £700 

No nage $ is likely ‘to come on this estate in respect of 

bills of third parties endorsed and discounted; after 

careful consideration it is believed thé whole will be 

duly met at maturity. 





£101,636 17 6 


—_——_—___ —___. 
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Cr. 
By stock of a materials, and om, as per panting 
Cash in hand soe eee 


Amount due from debtors, ‘suppose will realise.. 
Thirty shares in public rooms, Kidderminster, say 
Manufacturing plant and machinery, looms, patterns, 
&c., deducting steam engines, boilers, and machinery, 
in the nature of fixtures, which are included in the 
mortgage securities, at the value as in Messrs. 
Pardoe and Co.’s accounts’... cos eee 
By private effects of partners ae oe oes oh 


Deduct rent, &c., to be paid in full ... “ae a nis 


By freehold properties and life policies, 

subject to three mortgages, as per contra, 

at the valuation appearing in Messrs. 

Pardoe and Co.’s accounts :— 
Old mill premises, and sling premises, the 

gy ed of T. Pardoe, G. Hooman, and 

Hooman coo + cee eee +-- £28,000 

Engine, boilers, and fixtures eo es 2,260 
Old factory, Oxford-road, the property of 

T. Pardoe, G. Hooman, and f Hooman.. 2,000 0 0 
Warehouse, offices, and dwelling-house, 

Worcester-street and Oxford-road, the 

property of T. Pardoe... «- 4,000 0 0 
Scotch factory and dwelling-houses i in Wor- 

cester-street, the property of G. Hooman 


oo 


and J. Hooman ... aie 1,500 0 0 
Lion-fields factory and land, the Property 
of G. Hooman ... ve ent 1,200 0 0 


Life policies—Mr. Thomas Pardoe, £2, 000; 
Mr. George Hooman, £3,000; Mr. James 
Hooman, £3,000; and Mr. James Par- 
doe, £3,000; estimated value ... --» 6,000 0 0 








By property held by bankers as further 

security— 
Freehold land and house at Caldwell, the 

property of T. Pardoe, G. Hooman, and 

J. Hooman ae 300 0 0 
Caldwell mill and land, leasehold, the pro- 

perty of T. Pardoe and G. Hooman ... 1,291 0 0 
Premises in Vicar-street, leasehold, the 

property of G. Hooman and J. Hooman.. 600 0 0 











£14,439 10 I 
25 0 0 

2,690 18 4 
200 0 0 


18,740 0 0 
1,500 0 0 








£37,595 
700 


£36,895 


@o1o@® 
Ci on 


44,960 0 0 


2,191 0 0 
£84,046 8 5 


——  —_____ 
A a cr 
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Banking and Commercial Lato. 


ON ARRANGEMENTS BETWEEN DEBTORS AND CREDITORS, 


Wuen debtors and their creditors can agree to wind-up an 
insolvent or embarrassed estate without the intervention of 
bankruptcy, it is less painful to the debtors than that ordeal, 
and often equally or more beneficial to the creditors. In the 
case of large failures, where there is a vast estate to realise and 
distribute, a private arrangement, if fairly conducted, and if due 
control be exercised over the legal and other functionaries, may 
be better for the creditors than a bankruptcy. But we think 
some better plan of audit should be adopted than exists at 
present, and that no charges should be paid without taxation. 
The law relating to such private arrangements as can be 
carried out without the consent of all the creditors is but little 
understood. We have alluded to it in former papers, and the 
recent important case of Calvert and Co. contains much novel 
and interesting matter on the subject. We avail ourselves of 
the Law Times, vol. xxxiv. p. 2, to present our readers with an 
abridgement of our cotemporary’s able report of that case. 


This was an appeal from a decision of Mr. Commissioner Evans, who 
had refused the certificate of the court that a deed of inspection and 
arrangement purporting to have been executed between the six persons 
composing the firm of Felix Calvert and Co., the extensive brewers, of the 
first part, certain inspectors therein named of the second part, and “the 
several persons, corporations and companies who were respectively creditors 
of the said Felix Calvert and Co., or some or one of the said partners 
therein, of the third part,” had been duly signed by or on behalf of six- 
sevenths in number and value of the creditors whose debts amounted to 
£10 and upwards. The case before the learned commissioner was reported 
in the 31 Law Times Report, 253, and in that report the various clauses 
and the effect of the deed of arrangement are very fully set forth ; they 
are therefore not repeated here; in the judgment of the Lord Justice 
Knight Bruce the whole of the recitals of the deed are given, as his Lord- 
ship read them from the deed itself. 

It appeared that the deed was signed by 428 creditors, and it was stated 
that they represented an amount of £700,000, and that the whole debts of 
the firm amounted to £888,195 ; but it did not appear upon the deed itself 
what was the amount of the debts of the executing creditors, or which of 
them were joint creditors of the existing firm, or of the previous firms, or 
separate creditors of the individuals constituting the firm. However, the 
inspectors certified in writing that the deed had been signed by six-sevenths 
in number and value of the creditors of the partners, and upon that certi- 
ficate the application was made under sect. 225 to the commissioner, who, 
as stated, refused to grant his certificate, on the ground that the deed was 
not a deed of arrangement within the meaning of the 224th section, inas- 
much as it contained no assignment for the benefit of the creditors, and 
also that no evidence had been given that notice was sent to all the cre- 
ditors, of the application for granting the certificate. 
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From this décision the firm of Felix Calvert and Oo. appealed. 

The three clauses which have reference to the deed of arrangement and 
to this application are the 224th, 225th and 226th. 

Bacon, Q.C., and Roxburgh, for the appellants, contended that no absolute 
assignment for the benefit of creditors was necessary, but only that there 
should be provisions for applying to their benefit the whole of the assets. 
They referred to Tetley v. Taylor, 1 El. & Bl. 521; Fisher v. Bell, 12 0. B. 
Rep. 78; Irving v. Gray, 1 Exch. Dep. N.S. 34; Ex parte Wilkes 5 de G. 
M. & G. 418; Ridgway v. Clare, 9 Beav. 111; Drew y. Collins, 6 Exch. 
Rep. 670 ; Larpent v. Bibby, 5 H. of L. Cas. 481. 

Selwyn, Q.O., and Bagley, for the executor of a deceased partner who had 
been an unseeured creditor for £2,000, objected to the whole construction 
of this deed, which, they contended, was not so much for winding-up the 
affairs of the firm as a scheme to carry on the business without limitation ; 
that such carrying on would be at the expense and risk of the creditors, 
and not of the debtors. 

They referred to we the cases cited by the other side, and also to 
March v. Warwick, 4 W. Rep. 598, McNaught vy. Russell, 1 Ex. Rep. 
N.S. 611. 

Daniel, Q.O. and G. M. Giffard, for Messrs. Glyn and Oo. the bankers, 
secured creditors for £46,000 money lent, urged against the deed that there 
must be separate as well as joint creditors ; yet there was no proof what- 
ever that any one of the former had rere the deed. It was necessary 
that six-sevenths in number of such class of creditors should have executed 
it, in order to make it binding on the remaining one-seventh. It was the 
same as to value, and of this also there was no proof. The executed deed 
therefore was not within the 224th section, and the appeal ought to be 
dismissed. 

Bacon, Q.C., in reply, contended that there was no evidence that there 
was a single separate creditor ; the respondents if they relied upon the 
omission, should have shown that there were such. Again, under the 
226th section, the certificate of the inspectors was made prima facie 
evidence, and that certificate had been duly given, and it was incumbent on 
those who impeached it to bring evidence to displace it. 

Their Lordships at the conclusion of the argument reserved judgment, 
which was delivered on the 13th July, when 

Lord Justice Knight Bruce said :—The question upon this appeal is, 
whether the deed in dispute date the 7th May last ought, as a deed between 
the appellants and their creditors within the meaning of the 224th section, 
to be the subject of an order or certificate under the 225th section of the 
Bankrupt Law Consolidation Act of 1849; and with respect to it, I wish 
in the first place to say, that however I may have expressed myself on any 
former occasion (I oer particularly to Wilks’s case), I am at present not 
satisfied that we ought to regard as a necessary preliminary to an order or 
certificate under the 225th section, that the court which is asked for that 
order or certificate should be convinced of the perfect correspondence and 
conformity of the instrument, the subject of the application, with the 
terms of the 224th section. My opinion at this time is, that a case may 
exist in which the order or certificate may with propriety be made by a 
court doubting that perfect correspondence or conformity, and that a case 
may also exist in which the court, though so doubting, may well refuse it. 
There is, I think, a discretion exercisable according to the circum- 
stances, where the court is not thoroughly satisfied whether according 
to the true construction of the 224th section—a section, as it must be 
acknowledged, of some difficulty—it has not or has been perfectly 
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adhered to. The deed before us commences—that is to say, all of it 
that precedes its operative part runs thus :—‘ This indenture, made the 7th 
May, 1858, between Edmund Saxten Perry Calvert, Felix Ladbroke, Wil- 
liam Henry Calvert, Nicholson Calvert, John Johnstone and Alfred Plumer 
Ward Philips, all of Upper Thames-street, in the city of London, carrying 
on the business of brewers under the firm of Felix Calvert and Company, 
of the first part ; Henry Kingscot, of No. 96, Eaton-place, in the city of 
Westminster, Esq., William Robinson White, of Hibernia-chambers, in the 
borough of Southwark, hop merchants, and John Morse, of Upper Thames- 
street, in the city of London, gentleman, of the second part, and the seve- 
ral persons, companies and corporations who are respectively creditors of 
the said Felix Calvert and Co., or some or one of the said partners therein, 
of the third part. Whereas the said parties hereto of the first part have 
for some time past carried on the business of brewers in Upper Thames- 
street aforesaid, under the said firm of Felix Calvert and Oo., and the said 
parties hereto of the first part, or some of them, from time to time carried 
on the said business under or by virtue of certain agreements, or other- 
wise, with other parties, since deceased, and the said parties hereto of the 
first part are, as such partners, possessed of divers personal chattels and 
effects, including stock-in-trade, machinery, book debts, and other pro- 
perty, both real and personal, belonging to the said firm, and they, or 
some of them, are respectively entitled to real and personal property as 
their separate estates, or some part or parts thereof has or have 
been derived from one or more of such deceased partners, and as separate 
Property remaining in specie of such deceased partner or partners, is or are 
applicable to the payment of the unsatisfied separate debts of such deceased 
partner or partners: And whereas the said parties hereto of the first part, 
some or one of them, either in respect of the said partnership so now 
carried on, or otherwise, are indebted to various persons, companies, and 
corporations: And whereas the said parties hereto of the first part, having 
represented to their said creditors that they are unable at present to pay 
them the amount of their respective debts in full, it has been resolved and 
agreed that the business and affairs of the said co-partnership shall be 
carried on and wound up by sale or otherwise, and the proceeds thereof, 
with as little delay as the case will admit, applied in or towards satisfying 
the said debts, under the direction and superintendence of the said Henry 
Kingscot, William Robinson White, and John Morse, as inspectors for and 
on behalf of themselves and the other creditors of the said parties hereto 
of the first part, and hereinafter referred to as the said debtors, and the 
said Henry Kingscot, William Robinson White, and John Morse, and 
the survivors and survivor of them, are hereafter referred to as the said 
inspectors.” This deed, which professes to provide, in a manner accurate or 
inaccurate, efficiently or not quite efficiently, for the separate as well as the 
joint creditors of a debtor, is executed or signed by or on behalf of a great 
number of persons as creditors, but does not show what is or was the 
amount total, or, in any one instance, due or claimed or admitted or believed 
to be due to them, or to any one or more of them, nor of whom; ‘that is to 
say, whether, of all, or some or one only of the appellants, any of the 
persons who by themselves or others execute or sign as creditors, 
were or are creditors, if at all, or was or isa creditor, if at all; but pro- 
bably it is, though not from the deed alone, yet from the whole of the 
materials before us, to be collected, that all who personally or otherwise 
have executed or signed as creditors, did so as joint creditors of the firm, 
composed of all the appellants, though possibly not being joint creditors of 
all the appellants; but there is not, q think, any good reason for not 
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believing that the deed has been executed or signed by or on behalf of six- 
sevenths in number or value of the joint creditors of the firm whose debts 
amount or amounted to £10 and upwards. I do not, however, find any 
satisfactory—if any—evidence as to the separate debts of any one or more 
of the members of the firm respectively. It seems to me not unreasonable 
to think it likely that, during the ital of the present year, each of them 
must have had some separate creditor for £10 and upwards; nor would it 
be inconsistent with the whole or any portion of the evidence before us to 
believe though I have myself neither belief nor disbelief on the point—that 
the separate debts of the partners respectively amount, and have during the 
whole of the year amounted, to many thousands of pounds. It is not, 
however, as I understand the materials, here shown that any separate credi- 
tor has executed or signed the deed, or authorised it to be executed or 
signed. Now, perhaps, in every instance of an indebted firm consisting of 
two or more persons, but certainly for all present purposes, the language of 
the deed. before us being considered, the word “creditors” in the 24th 
section must, I think, be held to mean the separate creditors as well as 
the joint creditors; and being of that opinion, I am convinced that the 
evidence here falls so very short of showing the instrument in 
dispute to have been signed by or on behalf of a sufficient 
amount or proportion of the creditors in number and value within the 
meaning of the 224th section, that we should not be justified in departing 
from the learned commussioner’s conclusion, whether concurring or not 
concurring with him in the grounds upon which he arrived at that conclu- 
sion. But in holding, as I fear I must hold on the present occasion, that 
the appeal should: be dismissed, I wish to be understood as not intimating 
any opinion with regard to the sufficiency or insufficiency, the validity or 
invalidity of any of the grounds of objection to the deed taken at the bar, 
except that which I have particularly stated, I do not think this is a case 
for costs. 

Lord Justice Turner said—In this case the learned commissioner has 
refused to certify that the deed of arrangement in question has been signed 
by six-sevenths in number and value of the creditors; and we are called 
upon by way of appeal to reverse or vary the learned commissioner's deci- 
sion, and to direct the certificate to be granted. Two questions were raised 
upon the arguments of the appeal: first, whether the deed was signed by 
six-sevenths in number and value of the creditors ; and, secondly, whether 
the deed could at all be considered a deed of arrangement within the pro- 
visions of the Bankruptcy Law Consolidation Act applicable to such deeds. 
In order to determine the first of these questions, it is necessary to see who 
are the creditors with whom the deed of arrangement purports to be 
entered into. It is expressed to be made between the six partners of the 
firm of Felix Calvert and Company of the first part, the three gentle- 
men who are to be inspectors of the second part, and the several persons, 
companies and corporations who are respectively creditors of the said Felix 
Calvert and Co., or of some or one of the said partners therein, of the 
third part; it is, therefore, on the face of it, a deed of arrangement between 
the six persons constituting the firm of Felix Calvert and Company, and the 
creditors of these six persons, or some or one of them. We must look, then, 
to the statute for the purpose of seeing by whom such a deed was required 
to be signed in order to bind non-executing creditors, and the 224th section 
of the statute is in the following terms. [His Lordship then read the 
section given above.] Then there is a proviso directing the mode in which 
the amount of the debts is to be calculated; and by the interpretation 
clause that word “ trader” is to be read as “‘ traders,” where the deed is to 
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ly to traders, ies in partnership ther. Now, then, this section, 
wane it speaks the creditors, must, I think, be construed to mean the 
creditors with whom the arrangement has been entered into; and what the 
legislature has required, therefore, is, that the deed should be signed by 
six-sevenths in number and value of the arranging creditors. The ques- 
tion then comes to this, Was there any evidence before the learned com- 
missioner, or is there any evidence before us, that this deed has been so 
signed? I can find no such evidence. It was eaid that, by the 226th 
section of the Act, the certificate was made prima facie evidence; but what 
is the certificate? Not that six-sevenths in number and yalue of the 
creditors with whom the arrangement was made have signed the deed, but 
that six-sevenths of the creditors of the six partners have signed it. The 
certificate is, therefore, not in compliance with the Act, and can be of no 
avail, and certainly the parol evidence does not cure this defect. But 
then it was said that there was no proof that there were any other 
creditors than those of the six partners. I think, however, that it 
rested upon the appellants to show that there were no such other 
creditors. It was upon them to establish the validity of the deed by 
proving that it had been executed by six-sevenths in number and value of 
the creditors with whom it purports to have been made. Whether it. was 
incumbent upon them, as was argued at the bar, to show that it had been 
executed by six-sevenths of each class of creditors, I give no opinion ; but 
upon the grounds which I have stated, I think that the decision of the 
learned commissioner was right, and that this appeal must be dismissed. 
It is unnecessary, therefore, for us to give any opinion upon the second 
point; but it may be right to add that I am not satisfied (although I give 
no opinion upon it) that this deed could in any event have been upheld. [ 
doubt whether it has not left too much in the power of the inspectors, and 
whether, under the circumstances of this firm, the property ought not to 
have been more absolutely devoted to the purpose of winding-up. I may 
be right also to add that the case Re Wilks, referred to in the argument, 
seems to me to have been pushed, in the argument of Irving v. Gray, far 
beyond not. only what was intended, but what was expressed. The judg- 
ment of the Court in Irving v. Gray, however, takes a more correct view of 
the case. All that was meant to be said in it was, that the property must 
be devoted to the creditors—not that it must be assigned in trust for them, 
I agree that there should be no costs of this appeal. 








Legal Misrellanp. 


THE LIVERPOOL BOROUGH BANK. 
(Action against the Managing Director, to recover the value of shares.) 
SCOTT AND ANOTHER U. DIXON. 


Ar the Liverpool assises on the 26th August, an action was tried before 
Mr. Baron Martin, in which the plaintiffs were John Scott and Robert 
Robinson, and the defendant Mr. Joshua Dixon, the manager of the Liver- 
pool Borough Bank. 

- The cause, which created considerable interest, arose out of the affairs 
of the bank, the disastrous failure of which in the autumn of. last year 
caused so much suffering and misfortune tothe shareholders and customers 
of the bank. The court was crowded with merchants, bankers, and com< 
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mercial men. The plaintiffs sued the defendant, who was a director of the 
bank, charging him with having falsely and deceitfully declared a dividend 
and issued a report representing the bank to be in a sound financial con- 
dition, and that the capital of the bank remained intact, whereby the 
plaintiffs were induced to buy shares in the said bank; whereas, in fact, 
there were no profits to divide by way of dividend, and the bank was then 
practically insolvent, by which the plaintiffs lost their shares, and had to 
contribute to calls. The defendant pleaded “ Not Guilty,” and that the 
plaintiffs were not so induced to purchase shares. 

Mr. Edward James. Q.0., Mr. J. Wilde, Q.C., Mr. Milward, and Mr. J. 
Brown appeared for the plaintiffs; the Attorney-General of England 
(specially retained), Mr. Atherton, Q.O., and Mr. Mellish for the defendant. 

Mr. James, in opening the case, said: The defendant is sued in this 
case by the plaintiffs for the purpose of recovering from him the amount 
of ten shares which were purchased by them in August of last year, 
together with a further sum that they have been called upon to pay, of £5 
per share—a call made subsequently to the failure of the Borough Bank; 
and the action is founded upon the well-known rule of the law, that where 
a man has been induced to alter his position for the worse by the mis- 
representations of another individual he is entitled to be indemnified against 
any loss that he may have sustained by reason of such transactions so 
entered into through the misrepresentation of that other person, and from 
him. It is a rule based on common sense, and built up with the strictest 
principle of what is just and right. The Borough Bank of Liverpool, of 
which the defendant has been for some years a director, was established in 
the year 1837, upon the remains of a bank belonging to Messrs. Hope and 
Oo. There was, as is usual in such cases, a deed of arrangement amongst 
the proprietors, whereby the management was vested in certain directors. 
Now, gentlemen, as to the state of ap with regard to the bank. The 
defendant is a gentleman, I believe, of high position in the commercial 
circles of the town. Some few years ago he came to Liverpool from New 
Orleans, where he had acquired during several years an intimate 

uaintance with banking transactions. Soon, probably, after his 
arrival here, the firm with which he was connected having an ac- 
count with the Borough Bank, and he thinking that with the 
experience he hadacquired he might be able to benefit himself as 
well as others (for I give him credit for that), it was not undesirable on 
his part to become a shareholder and a director in the Borough Bank. He 
accordingly examined the published reports of the directors from time to 
time, and having made up his mind as to the expediency of joining the 
company, he purchased shares solely that he might, according to his own 
words, become a director, and a director he did become, about three years 
When he joined the bank the affairs were not conducted exactly in a 
manner provided by the deed. It provides for the management being in- 
vested in directors. The directors consisted for the most part of gentlemen 
of eminence and standing in the town, high in the mercantile world, but 
they delegated their powers to three gentlemen who were selected from 
their body, and called managing directors. These managing directors 
likewise appointed another person called the manager, and it will probably 
turn out that in the great multiplicity of instances for years gone by, pre- 
vious to the summer of last year, the manager directed the managing 
directors, and the managing directors ruled the directors. That will pro- 
bably be the state of thin All that the directors contributed to the 
concern was the sanction of tHeir high names, and the lustre which could 
be shed about the bank by their undoubted respectability. Directors they 
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were in name, and in name only—‘“ Lucus a non Lucendo”—they directed 
because they had nothing to direct. There were accounts weekly or fort- 
nightly placed before them, which informed them of little or nothing which 
transpired. They trusted to the managing directors, and it is not at all 
unlikely that the managing directors trusted too much to the manager 
himself. There can be very little doubt that Mr. Dixon, with the experience 
that he had acquired in New Orleans, and with the expectation he had 
formed of having some part and parcel in the management and direction 
in the Borough Bank when he became a director, was not satisfied with the 
state of affairs, nor with the course which matters were taking; and I 
believe that from time to time he did utter certain murmurings of dis- 
content, but that he never took any active steps to set matters right, which 
he suspected for some time were going ene So matters went on until 
June last year, when Mr. Dixon (defendant) having been informed that Mr. 
Smith, who had been manager for some years up to that time, was about to 
retire, was asked whether he would become a managing director, thereby 
having, of course, an — of investigating the true position of its 
affairs. He acceded to the request, returning immediately from London te 
Liverpool, and setting himself to work at once to ascertain the true 
eae of things; and I believe if he had pursued the dictates of 
is own heart, and attended to the warnings of his own conscience 
and common sense, he would have studiously pursued the course 
which in the beginning he did unquestionably mark out for himself, 
and this case would not have been brought before you, because pro- 
bably if not a thoroughly accurate statement of the affairs of the 
bank, yet at all events one showing that the concern was utterly insol- 
vent, would have been put forth—my clients would never become pur- 
chasers of shares, and would, consequently, never have had a right of action 
against Mr. Dixon. It appears that he did investigate, and had his own 
serious doubts as to whether there ought to be a dividend. Mr. Smith laid 
before him a statement which I have never seen, but which I shall call 
upon my learned friend to produce—a statement which satisfied Mr. Dixon, 
beyond all question, that no dividend ought under the circumstances to be 
declared. He was overruled—I am now giving you his own account—but 
he did not persist in the views which he took. A report founded on that 
statement of Mr. Smith was furnished to the directors, was acceded to by 
them, was placed in the hands of a printer for the purpose of being dis- 
seminated and sent forth to the proprietors and to the public, showing that 
there was to be no dividend at all for that half-year, when all of a sudden 
that report was revoked, and they published a report upon which this 
action is founded. The plaintiffs, who are hard-working men, not specu- 
lators, are employed as warehousemen in the service of respectable houses 
in Liverpool. They had not means each of purchasing the requisite 
number of shares, because, by the constitution of the company, less than 
ten are not transferable. They saw this report, they took it home, they 
studied it, and they found that, taking it altogether, they thought it would 
justify them in investing their money in the purchase of shares. They 
accordingly, acting upon the faith of the report, purchased ten shares in 
the month of August, and they were registered, I think, on the 23rd of 
August. Now, that is an outline of the transaction. It is for the mis- 
representation contained in the report, with respect to which I shall show 
beyond all question, that Mr. Dixon, the defendant is intimately connected. 
They purchased upon the faith of that, and they are entitled to be indem- 
nified by him against the loss to which they are liable. The bank stopped 
payment on the 26th of October. They were called upon afterwards, with 














744 Legal Miscellany. 


other unfortunate shareholders, to pay a call, I think, of £5. Now, the 
report to which I beg to call your attention is this—“ Twenty-first annual 
meeting of the proprietors held on the 28th of July, 1857. Directors for 
the year,” &c. The learned counsel then quoted the formal part of the 
document, and proceeded—* According to the last report, the paid-u 
capital of the bank was £900,000, and the reserve fund £101,775 odd. 
Since that date, two calls of £1 per share have been made upon each of 
the shares, making the capital £1,000,000.” It is, therefore, clear from this 
report that the actual existing capital of the company, paid up as repre- 
sented, amounted to £1,000,000. ‘“ The net profits of the past year, after the 
ay of all expenses of management, and after deducting £45,825 for loss 
y bad debts incurred during the same period amount to £69,318.’ There- 
fore, the net profits of the year, after the expenses of management are 
rovided for, and after £45,000 of bad debts during the current year have 
ikewise been deducted, leaves £69,000 edd. Therefore, according to this 
there would be £115,000 profits, after allowing for bad debts, current, and 
the year’s y nee of management, would leave £69,000 to be divided 
amongst the shareholders. They say, “appropriated as follows :—3} per 
cent. dividend upon £950,000 (that is at the rate of 7 per cent. upon the 
former half-year) £33,250; 24 per cent., at the rate of 5 per centum per 
annum upon a million of paid-up capital £25,000 ; property tax, £3,000 ;” 
making altogether £61,879, leaving a balance of £7,439 6s. 6d. stated to 
be carried to the reserved fund. Just let us for a moment look at the 
figures. It is stated that there is a million of paid—up capital, and upon 
the former balance-sheet £101,700 of a reserved fund; £7,439 added to 
that will give £109,000 of a reserved fund. They proceed—* Nearly the 
whole of the losses above-mentioned have been caused by the frauds of a 
customer.” I believe that was so; one mighty customer did, during the 
course of this current year, take in the bank to the amount of £45,000. 
«In winding-up the affairs of 1854, a year which it is well known was 
most disastrous to those customers of the bank who were in colonial ship- 
ping trade, a heavier loss had been sustained in the realisation of the assets 
than could possibly be anticipated. The directors have thought it their 
duty at once to reduce the dividend to the rate of 5 per cent. per annum, 
on the ground that taking even a most favourable view of the liquidation 
of those accounts, the whole of the reserve fund will be required to meet 
the loss sustained.” The loss now ascertained, after the realisation of the 
assets and the liquidation of the debts, will amount to so much. They will 
require something more to place the bank clear than will be met by the 
reserve fund of £108,000 to £109,000. ‘‘The whole of the reserve fund 
will be required to meet the loss incurred.” Not a word is said about the 
capital be required, but only the whole of the reserve fund will be 
required. They go on—‘ And that, on the other hand, taking the most 
unfavourable view consistent with probabilities, the good current business 
of the bank will, in their opinion, be sufficient to admit of the regular con- 
tinuance of the dividend without encroaching upon the capital at the same 
period in the coming year. Therefore, under the most unfavourable cir- 
cumstances consistent with probability, the good current business of the 
bank will enable them, in the following period of the next year—the year 
1858, and the month of July—to divide 5 per cent. without encroaching 
upon capital.” Not one word was said about the capital except that. What 
is the meaning of it? There is the capital intact. The good business of 
the bank is such that the annual profits—after paying all expenses—the 
prior losses of 1854 being all liquidated and accounted for—the good 
genuine business of the bank will enable the directors to pay 5 per cent. 
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per annum, and not encroach one iota upon the capital. The learned 
counsel then proceeded to quote:—‘In laying this statement before 
the shareholders, the directors desire strongly to impress upon them that its 
unsatisfactory character (they had divided 7 per cent. before this) is to be 
attributed to the affairs of 1854, and that apart from this, the sound and 
legitimate business of the bank would have enabled it to pay the ordina 
dividend (that is, 7 per cent.), and also to add largely to the reserve fund, 
notwithstanding the losses that have been incurred subsequent to that 
period. They wish also to state their confident expectation that the chan 
they are making in the policy and regulation of the bank will effectually 
guard against a recurrence of similar events.” Now, what is the fair 
result of the whole of this report? It represents a million of aot capi- 
tal; it represents all bygone losses before the current year as amply pro- 
vided for by the reserve fund; and that, without trenching upon the 
capital, which is still intact, they are entitled, as fair traders, to distribute 
amongst their shareholders a portion of their profit, amounting to 5 per 
cent. Now this was a yross misrepresentation, and the defendant knew it. 
Tt may be said, Well, that may be so; it may be true that the capital may 
have been swallowed up; that these assets have not been realised, or debts 
liquidated, and yet Mr. Dixon may know nothing upon the subject. But I 
apprehend that the law is clear upon this, that if a man undertake to repre- 
sent as an existing fact that which he does not know to be an existing fact, 
whereby another is induced to alter his condition for the worse, he is as 
much liable as if he misrepresented a fact which he knew not to be the 
case. I think when I have laid before you proofs of these facts, you will 
see beyond all question that the plaintiffs, who have invested their whole 
property, or nearly so, in the purchase of shares in this bank, are entitled, 
in justice, in law, and in good sense, to call upon Mr. Dixon to recompense 
them for the loss they have sustained. 

The two plaintiffs were called and examined in corroboration of the facts 
stated by their counsel, after which 

Sir Fitzroy Kelly addressed the jury for the defence, contending that 
there had been no misrepresentation on the part of Mr. Dixon; that he 
had been connected with the bank since 1854, and that between that year 
and 1857 he had purchased 130 shares, the amount thus invested being 
£15,000 ; that until a few months before the failure, he had not an oppor- 
tunity of knowing what took place with regard to the actual transactions of 
the bank ; and that, when thoroughly apprised of its condition, he acted only 
as an honest and honourable man would have acted. He prayed the jury 
to remember that with which Mr. Dixon was now for the frst time in his 
life charged. He was charged with no mere civil liability, such as all men 
might have occasion to meet, but he was, for the first time, charged with 
that which would, if established, impeach, if it did not destroy, his moral 
character—his character as a man of honour and integrity. He would 
come before them himself, and state upon his oath what the impression 
and belief in his mind was, and he (the Attorney-General) did not doubt 
that the jury would feel that justice required at their hands his acquittal 
of the charge. He lamented as much as any even the failure of the bank, 
in which he had himself already lost above £20,000. He was himself as 
large a loser by its failure as any other director. None had a larger stake 
involved in the bank, probably, than himself; and therefore, under those 
circumstances, he (the Attorney-General) submitted that it would be impos- 
sible for the jury to come to the conclusion that there was any intention to 
make a false and fraudulent statement in the mind of Mr. Dixon on the 
occasion in question. The learned Attorney-General then concluded a 
forcible address, which lasted from two to three hours, 
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Mr. Joshua Dixon, examined by Mr. Atherton—I have been four or five 
years in business in Liverpool. I carried on business in New Orleans 
thirteen or fourteen years. I hold 1,400 shares in the Borough Bank; I 

urchased 130 of these so lately as May, 1857. I purchased, between the 

| ava of 1857 and May, inclusive, about 400 shares for myself. I 
purchased a similar number for each of the two partners at the same time. 
Besides the number I purchased in 1857, I had 900 shares. My earliest 
purchase was in 1854. I have never parted with any at any time. In the 
year 1854 I was appointed one of the directors ; I think it was June or 
July, 1854. I continued to be a director until the stoppage of the bank, 
aed am now one of the liquidators. I found the real management was 
carried on by the managing directors and the manager, Mr. Smith. There 
were two managing directors. There were meetings of the managing 
directors once a week. There was a fortnightly baiance-sheet laid before 
the directors, which showed aggregate amounts of assets and liabilities. 
A book was laid before them which contained the statement of all the 
dishonoured bills. There was a book also containing the amount of bills 
sent from time to time to the discount brokers for discount. No means 
were given to the general directors for verifying those accounts; the 
statements were taken on the credit of the managing directors. I 
expressed dissatisfaction at the smallness of the information regarding 
assets and liabilities in 1856. I spoke to the manager about it. In May, 
1857, I brought my views in a formal manner before the board. <A 
vacancy occurred in the office of managing director in July, 1857, and I 
was appointed a managing director. I took a part in the discussions 
which ended in the report of the 28th of July. I applied to Mr. Smith 
for information as to the losses of the bank up to that time; and Mr. Smith 
furnished to me the paper which has been produced. It contains the sum 
which was represented to be loss. The total amount, including the 
unfavourable contingency about the steamers was £400,000. This was 
further reduced to £370,000 by me. Undivided profits on the other 
hand were taken at £25,000, representing six months’ profit ending the 
3ist of December, 1856; there was suspense account £113,000, being 
profit by interest and commission charged upon several accounts, and 
which, not being of a wholly reliable nature, the bank set against 
ible contingent losses, and did not declare as part of the reserved 
und, The next amount, £75,000, was the profits up to June. That, 
with the reserved fund, makes up £315,000. These figures, therefore, 
show a deficiency of £55,960. I came to a conclusion that there ought 
not to be a dividend. I communicated that view to my brother directors. 
The meeting of the board was very early in July. The majority disagreed 
with me, and resolved to have a dividend, It was because the customers 
of the bank and the shareholders might be very much alarmed at the non- 
payment of the dividend. In agreeing to submit it to the majority I made 
a stipulation that it should be placed on record that the dividend should 
not interfere with a full and correct statement of the affairs of the bank. 
I said paying a dividend out of capital was a logical absurdity, which if 
they pleased they might commit, provided they placed such a record as I 
ested on the minutes. I drew up a draught of a resolution to that 
effect.. That resolution was, that “a dividend of 24 per cent. be declared, 
it being understood that the statement to the shareholders at the annual 
meeting is to be a true and correct representation of the position of the 
bank, so far as it goes, whatever it leads up to.” I drew up a draught 
report. Finally, I waived my objection, and concurred in the report which 
was actually presented. At the time that report was laid before the meet- 
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ing, I believed its statements to be actually true, both as to the paid- 

capital and as to the year 1854, Upon the information furnished to me, 

believed that the good correct business of the bank would be such as to 
enable it to carry on its regular dividends without encroaching upon capi- 
tal. There was not, in my opinion, at the time anything in the report 
tending to mislead persons conversant with business. I thought that with 
average profits a dividend might be paid without trenching on capital. I 
have since ascertained that the profits from June to October were ina 
Foie ratio than that. Beyond the information furnished by Mr. Smith, 

then had no information, and could not have had any. 

Mr. Edward James having replied upon the whole case, 

Mr. Baron Martin, in charging the jury, said, before he proceeded to call 
their attention to the facts of the case he thought it was a matter he ought 
to observe, that if it were possible to teach the people of this country and 
of that town experience at all, the result of the present trial would teach it 
to them ; and if after that trial they would, with their eyes open, deal with 
banks of this sort, they ought to take the consequences upon their own 
heads. It appeared that here was a bank with a subscribed capital of one 
million of money, which persons were found to subscribe for the purpose of 
carrying on the bank; and by the constitution of the bank and of the law 
not merely was that one million actually supplied for the purposes of the 
bank, but the persons who had the direction of it had the power of pledging 
the credit of the persons who were the proprietors, and who advanced the 
money to an unlimited extent—to the extent of every farthing they pos- 
sessed on the earth. One manager, with two directors—three persons— 
had the entire control over the whole funds of the bank. His Lordship 
then pointed out to the jury that they must have it established that the 
report made in July was a false report, and not merely false, but that it 
was fraudulently made, and with an intention to deceive. The circum- 
stance of the report itself not being true would not be sufficient, unless it 
were further shown that it was made by the defendant with a fraudulent 
intention to deceive and mislead. Again, they must be further satisfied 
that the fraudulent and deceitful statement was made with the intention of 
misleading the plaintiffs. This latter was the least ig aren point, and if 
they believed the evidence of Mr. Tinley, that every broker who applied 
could get a copy of the report, obviously for the purpose of exhibiting it to 
persons most kely to deal in shares, it would be then for the jury to say 
whether the report, primarily made for the proprietors, was not also made 
for the consideration of the persons wishing to deal in shares. His Lord- 
ship then read the report and the = of the other documents which 
related to it, with the evidence of Mr. Dixon, and pointed out where they 
applied to either of the questions, upon which he reminded the jury that 
they must give a fair and liberal construction to everything in determining 
the conclusions to be drawn. 

The jury retired, and after about half an hour’s consideration, returned 
into court and announced that they had found a verdict for the plaintiffs 
for £142 9s. 6d. 

His Lordship said he hoped this case would be a warning to the whole 


country. 
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THE WESTERN BANK OF SCOTLAND. 


A meetine of the shareholders of the Western Bank, summoned by the 
liquidators, was held in Glasgow on the 24th August, for the purpose, 
among others, of obtaining the sanction of the company to a resolution 
empowering the liquidators to destroy the bank-notes of the Western Bank 
now in their possession ; and also to obtain power to effect compromises 
with, take securities from, and give discharges to certain shareholders and 
debtors of the company. The meeting was well attended, especially by 
shareholders from the country. 

Mr. Ewing, having been called to the chair, said,—You have heard, from 
the requisition calling the meeting, the nature of the business which is to 
come before us. It is stated very clearly, though somewhat lengthened by 
technical terms; but the liquidators have drawn up a om giving more 
in detail the views they entertain, and the proceedings they have hitherto 
adopted, in reference to the matters to be brought before this meeting. 
The business, then, to-day will consist entirely in considering and voting 
on two or three dry resolutions, which will be read to you in succession. 
The first is to cancel and destroy the notes of the bank which are now in 
our hands. The second is to take powers to make compromises with cer- 
tain of the shareholders of the company, The shareholders of the Western 
Bank may be divided into three classes—first, those who have paid or are 
able to pay the calls made upon them in full. With this class, the present 
meeting has nothing to do. The next class is those who have inyested all 
they have in shares of the bank, and having lost these, are incapable of 
paying any portion of their calls, and are rendered quite penniless. These, 

am sure, must meet with every sympathy from us; and I am sure «they 
do meet with every sympathy. I am afraid that ey is all we can 
promise them on the present occasion. The third class of shareholders are 
those who, in consequence of the failure of the Western Bank, have lost all 
they had invested in it, though they have still a little left. The next thing 
to be considered is the mode in which the investigation into the cases ought 
to be taken. 

Mr. Raleigh then read as follows :—~— 

“ Special report by the liquidators i page to wind-up, voluntarily, the 
affairs of the Western Bank of Scotland to a general meeting of that com- 
pany, to be held within the Merchants’ Hall, Glasgow, upon Tuesday, the 
24th of A t, 1858, at twelve.o’clock at noon, for the purposes specified 
in the circular and published notices calling the same, dated 30th of July, 
1858 :— 

“This meeting has been called for the purpose of obtaining the com- 
pany’s sanction to a special resolution empowering the liquidators, at the 
sight of the committee named by the company, and subject to such other 

recautions as the company may deem pry we to cancel and destroy the 
fank notes of the said Western Bank of Scotland now in the liquidator’s 
possession, or that may hereafter come into their possession—the amount 
of bank-notes so to be cancelled and destroyed being always first certified 
by the said committee, or any two of their number. THe total amount of 
bank-notes of every denomination now in the bank’s repositories, accord- 
ing to the cashier’s books, is £1,491,926. The necessity of having the 
notes of the bank cancelled and destroyed, and the expediency of having 
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this done as soon as it can be conveniently accomplished, will be evident 
to every one. The sanction of the company to a resolution by which the 
certificate of a committee that the same have been cancelled or destroyed 
may be substituted in lieu of the notes themselves as a legal voucher to 
the liquidators is desirable, and this the present meeting will doubtless see 
cause to grant. The meeting has been further called to decide which of 
two alternative modes of proceeding the shareholders will adopt in re- 
ference to granting discharges on compromise to partners unable to pay 
their call on the debts owing by them to the bank. The first of these 
alternatives is to empower the liquidators to effect compromises with, and 
take securities from, and give discharges to all or any of certain share- 
holders and debtors of the company whose particular cases may be from 
time to time submitted to general meetings; and the other alternative is 
at once to delegate to the liquidators a general power to effect compromises 
with, take securities from, and give discharges to any shareholder or 
debtor of the company. The first of these modes of procedure was tle 
only course competent under the Acts 1856 and 1857. The second has 
been rendered competent by an Act only passed at the end of the last 
session of Parliament. To enable the shareholders to decide which of 
these courses they will pursue, the liquidators will shortly explain the 
manner in which they have hitherto — in preparing the cases of 
parties unable to pay in full for the decision of the whee body of liqui- 
dators. The same course of investigation will be followed out by them, 
whichever of the alternatives now allowed by the statutes may be adopted 
by the shareholders. With the view of eliciting the whole facts of every 
case in which insufficiency of means to meet the call was alleged, the 
liquidators, on the 22nd of February, adopted the following resolution :— 

“ «That when any partner of this bank, either in his or her individual 
capacity, or as trustee for others, shall apply for a discharge upon payment 
of a sum less than the calls made, or for the stay of legal proceedings on 
the ground of inability to make any payment whatever, cask persons shall 
be required, in support of the — to give written answers to the 
subjoined queries, and to verify the same by a solemn declaration. That 
such answers and declarations shall not supersede such further special 
inquiries as the liquidators may think necessary in each case, or such 
additional information not elicited by the queries as the parties concerned 
may think proper to tender for consideration previous to the time when 
applications fall to be disposed of.’ ” 

“The schedule of queries was framed with special reference to cases in 
which parties were really unable to meet the call, and care has been 
throughout exercised not to issue the same, except when distinct and appa- 
rently bond fide statements were made of such inability. Schedules to the 
number of 227 in all have been issued to parties understood at first to plead 
inability, and out of these there are only twenty-eight cases in which the 
liquidators have seen cause as yet to recommend discharges upon the offers 
made. In some cases the mere perusal of the queries was sufficient to con- 
vince the parties that they could not escape payment. In many other cases 
the facts were such that the liquidators had no hesitation in at once inti- 
mating that no compromise would be accepted, In other cases inquiries 
fell to be made through the agents and correspondents of the bank, and 
shareholders in different localities have supplied useful information, which 
has been made available in the liquidation. After full inquiry and nego- 
tiation, the local committees of the shareholders appointed to advise in the 
liquidation were consulted upon such cases as the liquidators felt justified 
in bringing under their consideration, and in several instances renewed 
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inquiries were instituted in accordance with their views. After exhausting 
every method of inquiry and negotiation in the manner thus generally 
described, the liquidators found about fifty-three cases, representing 381 
shares, in which, according to present appearances, nothing whatever could 
be recovered, and in which the adoption of legal measures would only 
involve fruitless expense. In twenty-eight cases, as already stated, they 
have resolved, with the entire concurrence of the committee, to recommend 
that certain offers of compromise, made on the footing of obtaining dis- 
charges in full, should be accepted. The cases clmeel to are specified in 
a list appended to this report, which list will be submitted to this meeting, 
in the event of the first alternative course of proceeding being atest 
The general features of these cases, and the se on which discharges 
are recommended, may be shortly stated as follows :—The parties propose 
each to pay a sum equivalent to a surrender of their whole means as @ con- 
sideration for obtaining discharge. In a number of the cases the payments 
are offered by friends, and the liquidators and the committee are of opinion 
that the arrangements proposed are, in every case and in every event, such 
as the solvent shareholders, for their own interest, should agree to confirm. 
The liquidators propose to qualify every compromise with a condition that 
the parties to be discharged shall assign to the liquidators, for behoof of 
the solvent shareholders, all right which they may have to any possible 
surplus of the assets of the bank, and to any claim of relief they may have 
against any party connected with the bank. For the guidance of the 
shareholders in deciding upon the course to be adopted, the liquidators have 
to state that, personally, they have no desire whatever to possess the gene- 
ral powers of compromise and discharge. At the same time advantages 
may, in most cases, be secured by its being made possible to conclude 
arrangements implying the discharge of partners, without the necessity of 
calling two general meetings of the company, which, besides involving 
very considerable delay and expense, may often lead insolvent parties, to 
er sequestration as a more certain and less disagreeable mode of carry- 
through their discharge—a course which, in many cases, would be 
attended with loss to the solvent partners of the bank. The delegation of 
the general power referred to may, however, be agreed to, without practi- 
cally withdrawing the check hitherto in operation, by accompanying the 
resolution with a recommendation to the liquidators to exercise the same 
only with the sanction and concurrence of a committee of shareholders.” 
e Chairman then read the first resolution, empowering the liquidators 
to destroy the notes of the bank. 

— discussions and questions from shareholders, this resolution was 
carried. 

Mr. Blackadder then proposed the second resolution, taking powers 
ee liquidators to e compromises with shareholders unable to pay 
in full. 

An amendment was moved by the Rev. Mr. Nelson, but was not seconded. 

Mr. Finnie, of Kilmarnock—I think there is an addition to the motion 
which would be very acceptable to the shareholders, and can be easily 
understood. It is simply this:—‘‘That such power shall not, without 
further special authority from the company, be exercised in reference to 
any —- who has been at any time a director of the bank.” 

After a long discussion, the resolution as originally proposed, with Mr, 
Finnie’s addition was passed unanimously. 

The Chairman then said,—I have to intimate that the list of applicants 
for discharge may be seen by any shareholder at the bank at any time 
within business hours. 
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On the motion of Mr. Bannatyne, it was then agreed that five should be 
@ quorum of the new committee. 

Mr. Lumsden—We have to state for the information of the meeting, that 
we are making a balance of books up to the close of the first half-year of 
the liquidation, to the 3lst of July; and that we are proceeding with the 
careful valuation and analysis of all the assets of the bank. We hope to 
be prepared to state the result of that examination by the next meeting; 
but, so far as we have gone, we are sorry to find that the valuation of the 
committee has not been sustained, and that we think some further call will 
be required, (Sensation.) 

A Shareholder—Will those persons who sold their shares a month or two 
before the stoppage of the bank be liable? 

Mr. Bannatyne—The parties liable for calls are those who at the date of 
the stoppage of the bank appeared as registered shareholders. 

A Shareholder—Can you give us any idea of the amount the next call 
will be for ? 

The Chairman—I cannot, and I do not think the liquidators can, and I 
do not think it would be prudent in them. They are here to speak to facts, 
and not to anticipations or hopes, so that they may not be mistaken in any- 
thing they say just now. 

A vote of thanks was, on the motion of Mr. Blackadder, given to the 
chairman, and the meeting separated. 





BANK OF BOMBAY. 


Ar an annual general meeting of the proprietors of the Bank of Bombay, 
held on the 2nd August, at the bank office, under Section 36 of Act III of 
1840, there were present—E. E, Elliott, Esq., in the chair; and Rustomjee 
Jamsetjee, Esq. 

The Secretary, Mr. Stuart, submitted the following statement of the 
affairs of the bank made up to the 30th June, which was afterwards luid on 
the table for the inspection of the proprietors. 

Proposed by Mr. Rustomjee Jamsetjee,—‘‘ That the accounts now sub- 
mitted be passed as correct and satisfactory.” 

The meeting then dissolved, 


Statement of the affairs of the Bank of Bombay, on the 30th June, 1858, 


To proprietors’ capital ove vee soe eo ++» 52,25,000 0 0 
otes and post bills in circulation ae wie +. 69,35,015 12 9 
Deposit accounts, receipts, &e. ... = oe: --- 67,67,486 7 11 
Reserved fund, including profit for the half-year 
ending 30th June, 1858 ove ove oon ee.  4,76,796 12 10 





Rs. 194,04,299 1 6 
———$—— 





By Government securities ... eee ove vee «- 46,24,300 0 0 
Loans and cash credits... pons aie ee «» 66,11,079 7 4 
Bills discounted... os an pre Eo «ss 11,89,271 2 0 
Other securities... ... seo ooo ose -- 3,40,699 5 8 
Oash on hand ... ain sou oe din e- 76,38,949 2 6 

Rs. 194,04,299 1 6 
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Abstract of Profit and Loss Accounts for the half-year ending 30th June, 1858, 


To House rent and assessment... ane ad in 4,230 8 1 
Salaries ... ese Son td ate ies sole 27,913 8 0 
Stationery coe coe woe coe cee coe 339 7 0 
Miscellaneous charges ... ase he ven wh 1,195 2 9 





Total expenses of the establishment for the half-year ... 33,678 9 10 
Depreciation of Government securities ... waa -- 1,00,000 0 0 
ance carried down <a eee os iin ee 2,78,179 10 6 


Rs. 4,11,858 4 4 





By Interest account oes eee eee eee -.  3,17,893 12 2 
Discount do. ... soe coe coe wee eee 74,263 13 5 
Commission do. ... wee ove vee eee eve 18,817 15 4 
Exchange do. ... = s0 = eee wee wee te 882 11 5 

4 


Rs. 4,11,858 4 





: 


Profit and Loss. 
To dividend for the half-year ending 30th June, 1858, at 
the rate af 9 per cent. per annum ... eos 2,35,125 0 0 


Balance of reserved fund at this date a eo  2,41,671 12 10 


Rs. 4,76,796 12 10 


By balance from profit and loss accounts, as above ... 2,78,179 10 6 
Balance of reserved fund on 3lst December last ... 1,98,617 2 4 


Rs. 4,76,796 12 10 


—_—___ .-. ___.__.. 





BANK OF BOLTON. 


Tue annual meeting of the shareholders of this bank was held at the 
bank on the 27th August, when a very favourable report was read by the 
manager. The dividend declared for the year was 8 per cent. A bonus of 
10s. per share is added to the paid-up capital, making the shares £9 paid, 
£3 oF which have been added by bonus, from time to time. In addition 
upwards of £2,000 have been carried to the guarantee fund. The result 
to the shareholders is over 14 per cent. for the year. 

Cordial votes of thanks were given to the directors, and to the manager 
and officers of the bank. 
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THE OTTOMAN BANK. 


An extraordinary general meeting of proprietors in the Ottoman Bank 
was held at the London Tavern on the 22nd September, for the reception 
of the report and the declaration of a dividend; Austen H. Layard, Esq. 
(the chairman of the board of directors) in the chair. 

The following report and statement of accounts were read. 

In laying the annexed accounts, audited by Messrs. Tindal Atkinson and 
J. E. Coleman, before the proprietors, the directors have to remind them 
that they represent the results of an exceptional period, and a position 
which has undergone very important and favourable modifications since 
the 30th of June, the date to which they are made up. The financial crisis 
of 1857 fell with peculiar force on some portions of the Ottoman Empire. 
Confidence revived but slowly, and during the greater part of the six 
months included in the accounts, it was necessary to exercise extreme 
caution, the difficulty of finding safe and remunerative employment for 
their funds compelling the branches to retain considerable portions of their 
resources in their coffers unproductive, while the state of the exchanges 
rendered any re-distribution of the capital employed a matter of great 
difficulty. The proprietors are aware that the bank has taken part in the 
negotiation of the New Turkish Six per Cent. Loan. The directors were in- 
duced to enter upon that operation from a strong conviction that the 
results arising from the appropriation of the loan to the object for which 
it was negotiated, would be most important and beneficial, both to the 
Ottoman Government and to the bank. In addition to the immediate ad- 
vantages accruing to the bank, it has been arranged that the banking busi- 
ness of the loan in Turkey shall be confided to the Constantinople branch. 
Your general manager, Mr. Falconnet, who was nominated by His Majesty 
the Sultan, during the past year, a member of the Council of Credit, insti- 
tuted for the purpose of carrying into effect the financial reforms of the 
empire, has a been appointed, on behalf of the bondholders, one of the 
commissioners for receiving the revenues hypothecated for the loan. 

The proprietors will doubtless have observed with satisfaction the active 
steps which have been taken, and are now in progress at Constantinople, 
towards those reforms. The directors have great confidence that the course 
pursued by His Majesty the Sultan and his present ministers will result 
in such a re-organisation of expenditure, as to place the finances of Turkey 
on a sound basis; and that the redemption of the inconvertible paper 
money will put an end to the violent fluctuations in exchanges, which 
have latterly exercised so baneful an influence on the trade and com- 
merce of that country.’ The balance to the credit of the profit and loss 
account, to the 30th June last, including the balance of £1,165 10s. 8d. 
brought forward, is £12,358 12s. 5d. In arrriving at this amount, it is to 
be remarked that the balance of the exchange account of the Constan- 
tinople branch has been estimated at 164 piastres per pound sterling, 
the rate on June 30th; but a very considerable fall in the exchange 
has taken place since that date.- Looking to the present financial position of 
the bank, and to the profits which must accrue during the current half-year, 
the directors have no hesitation in recommending the distribution of in- 
terest on the capital at the rate of 5 per cent. per annum, free of income 
tax, on account. - The directors have to announce the resignation of Mr. 
R. Campbell, one of their number, and the pressure of business rendering 
it imperative at once to fill up the vacancy thus created, they have, after 
communication with several influential shareholders, selected Mr. John 
Anderson as a director, Mr. Anderson will continue to act in that capacity 
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until the annual " enypen meeting, in March, 1859, when he will retire, and 
his election will then rest with the proprietors. 


Liabilities and Assets of the Ottoman Bank, 30th June, 1858. 
LIABILITIES. 
To capital—all paid—25,000 shares at £20 each ... ---£500,000 0 
Bills of exchange and amounts due by the bank and its 
branches, on deposit and current accounts ... --» 499,936 3 
Reserve fund pe then nee waa a -- 20,000 0 
Profit and loss... vee eee eee eee wo» 12,358 12 


aoce@ o 





£1,032,294 16 1 








ASSETS, 


By cash on hand in London and at the branches ... oo. £94,127 4 
Bills of exchange and promissory notes, ditto ditto ... 333,208 14 
Balances due to the bank in current accounts . eos 249,991 5 
Loans and securities hes nee iis oo. 345,013 6 
Leasehold premises, furniture, &c., in “London and at 

the branches... Son ae oly 5% ede 4,954 5 6 


on @ 





oe 


£1,027,294 16 1 


Balance of preliminary expenses... ... ... +» 5,000 0 0 


£1,032,294 16 1 





Profit and Loss account, 30th June, 1858. 
1858. 
March 30. To amount carried to reserve fund, as resolved 
at the meeting of shareholders, this date... £20,000 0 0 
Balance carried forward pe hal ee §©€«.:«s21 165 «10: 8 





£21,165 10 8 


June 30. Togeneral charges of the London establishment, 
including rent, direction, salaries, office 

expenses, &c. a face ede «. £5,949 13 11 

Balance... oan ma pew ose oo 12,358 12 5 








£18,308 6 4 


_ 





1858. Cr. 
Jan.1. By balance brought forward from last account, 
this date eee ove eee aes se £21,165 10 8 








£21,165 10 8 

———— 

March 31. By balance brought forward ... -» £1,165 10 8 
June 30. By profits to this date, for the half-year wo» 17,142 15 8 








£18,308 6 4 











sa] 
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We have examined the several statements transmitted from the establish- 
ments at Constantinople, Smyrna, Beyrout, and Galatz, and the books in 
London upon which these accounts have been framed, and hereby certify 
as to their accuracy, according to such documents and books, from the Ist 
January to 30th June, 1858. 

(Signed) H. Trypat Arxrnson, 
James Epwp. CoLEMan, 
London, 16th September, 1858. 


The Chairman, in moving the adoption of the report, said that before 
making a few observations upon the report which had been placed in their 
hands, as chairman of the court of directors, he must apologise to them 
for having been absent from his post on the occasion of the last general 
meeting; and he must also thank them for receiving the explanation of 
his absence which was made to them by Mr. Bruce, who presided over the 
proceedings of that meeting. (Hear, hear.) If he had known the disagree- 
able task which his hon. friend would have had to perform, he really should 
have made an effort to have been present to perform his own duties. 
He thought, however, that on the present occasion they had a more 
agreeable and satisfactory state of things to i for the directors could 
tell hon. proprietors that the affairs of the bank were in a more flourish- 
ing condition, and that they looked forward with the most sanguine 
expectation to the still further increased prosperity of the concern. (Hear, 
hear.) In the first paragraph of the report the directors said they had to 
remind the shareholders thut the accounts represent the results of an ex- 
ceptional period, and a position which has undergone very important and 
favourable modifications since the 30th of June, the date to which they 
were made up. By that they meant that after the crisis and panic of 
1857 a reaction was felt, not only in this country, but it fell with 

eculiar force on some portions of the East where the business of this 
Fank was carried on. The time of stagnation had, however, now, it 
was hoped, gone; and there was on all hands a confident expectation 
of a revival of business in the commercial world. Added to which, 
as he had just remarked, there was a depression, not only in the bank, 
but in all businesses connected with Turkey. The state of finance in 
Turkey had been a matter of the greatest importance, and had caused 
the utmost anxiety generally, and to the directors of the Ottoman 
Bank in particular. So great had been their anxiety, that they had pro- 
posed to the Porte various schemes for reforming the currency laws, with- 
drawing the adulterated coin, and depreciating paper money. The rate of 
exchange, too, in Turkey, had been fearfully high, caused by the large- 
amount of inconvertible paper money, and that was another cause of 
the previous unsatisfactory state of things. Mr. Bruce, at the last meet- 
ing, told the shareholders that this state of things had come to an end, as 
the rate of exchange had reached its highest point. But this had turned 
out to be wrong, for the exchange had gone up higher still, till they were 
from 186 to 187, having increased since the pastel when the connection of 
the bank with Turkey commenced from 117 to 186. This showed that all 
transactions with Turkey were reduced to mere gambling, and there was 
great danger of the state itself becoming bankrupt. An effort was made 
to set the finance of Turkey in order, and one of the most intelligent and 
enlightened of Turkish ministers, Fuad Pacha, was sent by the Sultan to 
take part in the Paris conferences to conclude the treaty which they had 
assembled to draw up, and with power to conclude negotiations for a loan, 
which would have the effect of putting the monetary system into order, and 


} Auditors, 
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to allow them to get rid of the depreciated paper money and the adulte- 
rated coinage. hen the directors of the bank heard of the powers which 
had been given to Fuad Pacha, they communicated with Messrs. Dent, 
Palmer and Co., and entered with them into a scheme for appropriating a 
loan with his government. After settling the terms on which the loan 
should be granted, Mr. Falconnet went to Paris and conducted the nego- 
tiations with the most consummate skill and ability. On the completion of 
the negociations he returned to this country, accompanied by Douad Bey, 
an attaché of the plenipotentiary, and he was soon followed by 
Fuad Pacha himself. The terms were finally settled, and the loan was 
ted, as they already knew. The directors felt, in pursuing this course, 

at they were affording temporary aid to the Turkish Government, but in 
doing so they also looked to the interests of the shareholders of the bank. 
They also felt that any temporary relief to the Porte would do no good, as 
it would not result in what was wanted—the putting the financial affairs 
of that country into good order; and from what had transpired, no doubt 
the granting of the loan would produce that effect on the Turkish Govern- 
ment. (Hear, hear.) There had been from several quarters great oppo- 
sition made to the loan. He should not go through all the points of 
opposition, but there were one or two on which he felt he must make a few 
remarks. The first and most important objection was that the securities 
already given were hypothecated, but he could tell them that the directors 
would not have entered ‘into any transaction of this character without in- 
quiring fully into the validity of the securities offered to them, and he did 
not see that in the course they had taken they had erred more than the 
Governments of England and France, to whom the revenues of Syria and 
Smyrna had been guaranteed in the Four per Cent. Loan. There was no 
doubt that every effort had been made to secure the payment of the loan, 
and it would be paid. (Hear, hear.) The territories on which the other 
loan was secured had been threatened with rebellion, and should sucha 
state of things again present themselves, the revenues would not be in the 
power of the Turkish Government to deal with them. But still he did not 
think that Government ever would repudiate its responsibility. In the 
case of Palmer’s loan (the one in which the bank was concerned), the 
customs of Constantinople had been placed in their hands, so far as the 
revenues of those customs were concerned. Therefore, he thought that 
objection was overruled. (Hear, hear.) Another objection was, that 
the revenues of the customs were not sufficient to pay the £5,000,000 
at 6 per cent. They must all know, however, that the customs of 
Constantinople had much increased of late; in fact, they are now almost 
double the amount they previously were. Mr. Falconnet and another 
ntleman had been appointed to see into these matters, and no doubt the 
interests of all parties concerned would receive due attention. The third 
objection was, that the loan would not be properly administered. It was 
said that the Sultan and his family and his pachas would put their hands 
on it as they chose ; but he (Mr. Layard) wished the meeting not to put any 
belief in the penny-a-liners’ stories which appeared in the French and 
English papers. He assured them that the Sultan had as much command 
over his family as any English gentleman had over his family (hear, hear, 
and laughter), and that he was as fully competent to look after the conduct 
of their expenditure. (Hear,hear.) He must now tell them that he believed 
that it was the.intention of the Turkish Government to put their finances into 
order y properly revising their currency system. Asa proof of that, he 
knew that all the ministers had put in a good per centage of their salaries 
as an income-tax (hear, hear), and there was a limit placed upon the 
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expenses of the great officers of state. In fact, he felt thoroughly convinced 
that the Turkish Government saw that they must reform their currency 
laws, and withdraw the depreciated paper money and adulterated coin. 
It was a thing of the greatest importance to the company that it should be 
so, and there was no doubt they would derive benefit from the Government 
putting their affairs into order; in proof of which, showing the good which 
would result from the loan, many large houses had sent letters to the 
company, wishing to invest in it. He here begged to observe that the 
proprietors in this company were deserving of the greatest credit for the 
way in which they had come forward and enabled the directors to send in 
their own shareholders as parties to the loan. (Hear, hear.) It was 
said that the £3,000,000 would not be sufficient to reform the 
currency system of Turkey. He believed that it would in the 
way proposed; but there was no doubt that the £5,000,000 would 
be quite enough to enable the Turkish Government to do it in a proper 
and complete manner. (Hear.) He could not conclude without saying 
how much the directors, proprietors, and all parties concerned were 
indebted to Mr. G. Glyn, M.P., for the great judgment, great skill, and 
great devotion with which he had acted throughout the whole of the 
difficult and delicate proceeding connected with the transaction, (Applause.) 
He could not help believing that very great benefit would arise to the bank 
itself from this loan, as it had already put their affairs into better con- 
dition, and no doubt now they would be able to carry on a first-rate 
business. He then referred to the rate of exchange at which they had 
put down their balance, now £12,358, stating that if they had taken it at 
the exchange of “ to-day,” it would have yee much larger; but the 
directors felt, after mature and considerable deliberation, that their best 
policy was to adhere strictly to the rules which they had already laid 
down for the government of the bank. (Hear.) They had taken their 
profit and loss account on the rate of exchange of the day. At Oonstan- 
tinople and at Smyrna the rates of exchange were going down very low; 
and the directors believed that this loan, when applied, would create a 
perfect revolution in the monetary affairs of the Turks. The directors, 
not one, but all at the board, had received the most flattering acknowledg- 
ments of the services which they had rendered to that Government by the 
course they had pursued. He therefore thought the shareholders might 
congratulate themselves on the effects of the manner in which the 
loan had been negotiated (applause), as it had most materially, and at 
the same time beneficially, affected the state of the bank. He then 
referred to the retirement of Mr. Campbell from the board, and said 
Mr. Anderson had been selected to fill the vacancy, it being most necessary 
they should do so; but he would retire next meeting, when it would be 
for the shareholders to express their opinion as to the appointment. 
The next question was as to the complaints of some shareholders with 
regard to the large amount of the expenses of the London establishment, 
He went through various items, showing that £1,883 of the sum was for 
other expenses connected with the conducting of the affairs of the bank, 
a an opinion that the amount could not be found fault with, it 
being perfectly legitimate, and had resulted in bringing a large increase of 
business to the bank, and would ultimately tend to decrease the amount of 
expenditure, although the business would be increased by it. Therefore, 
taking all those matters into consideration, he could not recommend any 
decrease in the London expenses at present. It had also affected the 
business of branches which had increased fivefold, and the current half- 
year ‘also showed an increase. He had nothing more to say about the 
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matter, but to hope that the directors would continue to receive the support 
of the shareholders in the difficult and delicate duties which they had to 
perform, and would have to perform. He could only finally say that the 
directors had paid, and would continue to pay, great attention to the in- 
terests of the bank. (Loud applause.) In conclusion he moved, “ That 
the report now read be approved, and the directors be authorised and 
requested to carry into effect the recommendation therein contained for the 
distribution out of the profits of the current year of six months’ interest, 
at the rate of 5 per cent. per annum, the payment to be made on and after 
the 5th of October, clear of income tax.” 

Mr. George G. Glyn seconded the motion. 

Mr. Digby Seymour expressed an opinion that the reserve fund should 
be decreased, to allow of a larger dividend, and also made some strong 
remarks on the directors taking to themselves the selection of Mr. Ander- 
son to fill the seat at the board rendered vacant by the retirement of 
Mr. Campbell. 

The Chairman, in reply, said that the directors felt it was necessary for 
them to provide themselves en any emergencies by keeping up a good 
reserve fund, which he hoped would not be applied to make up dividend, 
for it must be borne in mind that the directors only expected a revival of 
trade and a lower rate of interest. Although the directors were anxious 
to see the dividend increased, yet it would be with regret that they saw the 
reserve fund decreased: With regard to the selection of Mr. Anderson, the 
directors felt that they were in a fix as to the number at the board, and there- 
fore that they must fill the vacancy, although he admitted that it was an 
irregularity. At the time of Mr. Campbell’s retirement there were several 
of the directors absent by leave from England, and there was a difficulty in 
getting a quorum of five, so it was compulsory for the interests of the bank 
that there should be no vacancy. The shareholders, therefore, should 
excuse the irregularity, and he appealed to them to support the directors 
in the step they had taken. (Hear, hear.) 

Mr. Dent wished there had been more details in the report and accounts, 
and, as a matter of caution, suggested whether it would not have been 
better not to have formed any branches. Had they confined their business 
to Constantinople and Smyrna, and waited till they had thoroughly esta- 
blished that, before forming branches at Galatz and Beyrout, he thought it 
would have been a more advisable course. 

The Chairman, in reply, said the directors did not wish to increase the 
number of branches, but it was found at the time that many attempts were 
being made to establish banks in those places, and the directors thought it 
their duty to keep the business to themselves, which they could not have done 
had they not formed the branches. The business at Beyrout certainly was 
rather flat, but they had no doubt it would improve, and that the others 
would increase. He thought they were perfectly justified in opening 
branches at those places, in order to secure the business at Constantinople. 

In reply to Mr. Ellmore, as to the bad debt and that of Joseph Levi, 

The Manager explained that the balance due on Joseph Levi’s account 
was £2,800, although the accounts were not closed, and security was given 
for the amount. There was only one bad debt, and that was a forgery, 
amounting to £1,400. 

Some further discussion ensued as to the propriety of the board selecting 
Mr. Anderson to fill the vacant seat; and the p ta Ho having again 
admitted that an irregularity had taken place, but under circumstances 
which left the directors no option, 

Mr, Anderson said he had been alluded to as the selected director, and 
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he wished to state that he had joined the board of directors unknown to 
them, except in one instance. He said when he was selected that he had 
time at his disposal, and he was willing to give it to the affairs of the 
Ottoman Bank ; but if it was the desire of any gentleman that he should 
resign, he would do so then and there; but he would come forward again 
as a candidate for the seat at the next meeting. He made a stipulation at 
the time he was chosen that he should retire on the occasion of the next 
meeting ; but if it was the wish of the proprietors—if they thought he 
could not do any good for the bank, he would give up his seat on that day. 
If that was not their feeling he was happy to say he should devote his time, 
interest, and ability, to the interests of bank. (Applause.) 

The motion for the adoption of the report and declaration of dividend 
was then unanimously adopted. 

On the motion of Mr. H. Oridland, a cordial vote of confidence in the 
directors, and thanks for the able manner in which they had managed the 
affairs of the bank, was then passed, and the same compliment having been 
paid to Mr. Faleonnet (general manager), the meeting separated. 





BANK OF BENGAL. 


Subjoined is a statement of the affairs of the Bank of Bengal for the 
half-year ending 30th June, 1858 :— 


LIABILITIES. 
Bank notes and post bills ook bak ae +». Rs.1,35,49,378 4 2 
Current accounts aE oo jem a she 81,67,564 9 9 
Cash credits undrawn ... bee don we one 6,72,674 13 2 
Other claims, payable ondemand ... pie oes 18,025 0 0 
Proprietors’ capital ... ae aes a +»  1,07,00,000 0 0 
Reserve fund ... Lee <i on re uae 4,91,987 4 6 
Profit for the current half-year eS 6,92,822 9 3 





Co.’s Rs. eos -»  93,42,92,452 8 10 





ASSETS, 





Cash odie ia sa sis sisi ae ook, 1,41,72,993 1 9 
Government securities ... am eit ai abe 25,73,312 9 7 
Dues from Government... wai a ae oe 2,75,184 12 6 
Loans on deposit of securities... eee wis eo»  1,44,33,700 0 0 
Accounts of credit on ditto ... aie oie oak 11,34,200 0 0 
Government bills discounted ... sei ime a 1,06,806 11 3 
Mint certificates ditto ... ve or ade rm 2,93,655 6 4 
Mercantile bills ditto ... ols eae Ske odie 9,36,944 11 10 
Doubtful debts ... <<a “a eee obi =n 6,105 5 9 
Interest outstanding ... one ves sos ae 1,71,069 4 6 
Dead stock ae porn Fore ‘a see ese 1,88,480 9 4 

Co.’s Rs. ase ‘oh 3,42,92,452 8 10 











The statement exhibited above shows the amount of the liabilities and 
assets, and the position of the bank on the 30th ultimo. The profit and 
loss account is composed of the following details :— 
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RECEIPTS. 
Amount received in discounts, interest and com- 
mission ... oo Ses hes ei on +.» 8.7,96,986 
Amount received from the estate of a deceased 
defaulter ost et ae en ‘ie on 351 
———. 7,97,337 
DISBURSEMENTS. 
Bank establishment ail ia aaa re «» Rs.78,763 
Pensions ... és nes ve nie wh we 1,510 
Directors’ fees... ARE we ae ale ies 3,350 
Contingencies :— 
tationery... vos ove eos Rs.2,744 
Lighting ... oe vee vee eee 1,443 
Printing ... eos vee eos oe 958 
Advertisements .., ine sta ccs S64 
Miscellaneous... sad sate ee 3,763 
Cost for pe the new bank note 
forms, cheque and pass books ee 8,771 
Allowance for wear and tear of ban 
property eee eos eee eee 2,752 20,892 1,04,515 





Net profit =... ase ne, eae, Bs, 6,932,822 





The increase in the amount of the bank establishment, compared with 
that exhibited in the statement for the half-year, ending 31st December, 
1857, arises from the monthly outlay of the sum of Rs. 412-8-0, for acting 
allowances to some of the European officers, under the arrangements men- 
tioned in the last report, and the increase of Rs. 445 per month incurred 
by the recent introduction of a graduated scale of salary for the native 
eihees in the accountant’s and agency departments, and the employment 
of additional writers and peons. The increase in the charge for lighting, 
compared with the sum disbursed for this item in the statement of the 
previous half-year, is owing to gas being used to light up the bank offices 
and guard rooms, instead of oil. The sums yes upon buildings and 
repairs amount to Rs. 483-0-0. The sum exhibited under the item of 
doubtful debts (Rs. 6,105-5-9) is the amount of loss on the sale of loan 
deposits during the half-year under review; the sum has been carried to 
profit and loss. The realisations from loan defaulters, of the half-year 
ending 31st December last, amount to Rs. 17,689-10-8 ; further recoveries 
are in course of receipt. 

The directors have declared a dividend at the rate of 12-8 per cent. per 
annum, after payment of all expenses, providing for the loss above noticed, 
and adding to the reserve fund the sum of Rs. 17,638-3-6. 

The amount of public securities in hand on the 30th ultimo in the 
depositor’s department was Rs. 5,14,23,323, the sum of the commission 
received during the half-year, Rs. 19,039-5-2, and the charges for estab- 
lishment, &c., of the departments Rs. 8,901-15-8, 


————— 
THE JOINT-STOCK BANKS. : 


Tue half-yearly meetings of the several metropolitan joint-stock banks 
having recently terminated, the subjoined is an abstract of their transactions 
from the recently published balance-sheets, exhibiting their respective 
liabilities, assets, capital, reserved fund, and net profits, together with the 
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amount and rate of dividend and bonus for the past balf-year. The total 
amount of current and deposit accounts is £39,520,537, being a decrease 
on the former year of £3,580,137. This naturally expected diminution is 
to be pomeerer | for by the depression arising from the Tate panic, as well as 
the present low rate of interest for money on oy The banks showing 
an increase of deposits on the former year are the London and County for 
£321,002; the Western Bank of London, £37,341, and the City Bank, 
£4,059. On the other hand, the Union Bank of London exhibits a decrease 
of £1,842,506; the London and Westminster, £1,469,313; the London 
Joint-Stock, £410,907 ; the Bank of London, £145,654 ; the Unity Bank, 
£72,566, and the Commercial Bank of London, £1,643 only. The total 
paid-up capital amounts to £3,961,305, and the reserved fund to £740,266, 
exceeding 18} per cent. on the former sum. The aggregate net profits 
amount to £333,934, or 7 8} per cent. on the capital paid up. The 
proportion of paid-up capital and reserved fund to current and deposit 
accounts exceeds 11 per cent. 
































Liabilities. Assets. 
Va din 

Current and Total assets 

Year esta- Total after in 
blished. Bane. Deposit | Liabilities. dividend and 

£ £ £ 

1834 {London and Westminster ...... 12,443,745 | 13,443,745 | 13,618,803 
1836 |London Joint-stock ............+ 10,287,623 | 10,887,623 | 11,132,764 
1839 |Union Bank of London ... 9,032,134 | 9,632,134 | 9,818,678 
1839 |London and County .........e00-| 4,178,283 | 4,678,283 | 4,792,461 
1839 |Commercial Bank of London... 935,081 | 1,235,081 1,315,100 
1855 |City Bank oo] 1,252,250 1,552,250 1,588,184 
1855 |Bank of London  ...........00008 «| 1,059,352 | 1,359,352 | *1,371,189 
1855 |Unity Bank .............ccc-secceses 103,447 264,752 $262,236 
1856 |Western Bank of London ...... 228,622 428,622 $436,386 
39,520,537 | 43,481,842 | 44,335,801 








* This sum includes £6,617 preliminary expenses. 

t This amount includes £32,118 preliminary expenses and losses on premises, and £37,770 past 
due bills, estimated to realise £6,000. 

t This item includes £12,000 preliminary expenses. 


CAPITAL AND PROFITS. 


























Net profits Rate of 
Capital | Reserved A. 4d on wad dividend 
Bank. paid up. fund. ending for the ge deg 
= 30, | half-year. half-year. 
£ £ £ £__si|per cent. 
London and Westminster ...... 1,000,000 | 165,204) 93,882 | 80,000 8 
T.ondon Joint-stock ..........0006 ,000 | 189,819) 99,870 | 67,500 11 
Union Bank of London ......... 600,000 | 165,000} 67,495 | 45,600 7 
London and County ........ ee: 500,000 | 105,000) 29,030 | 25,000 5 
Commercial Bank of London...} 300,000 75,000} 10,391 9,000 3 
City Bank ........... patedeubhnsaved 300,000 30,000) 16,591 | 12,000 4 
Bank a. eee ae 300,000 8,000} 12,365 7,500 2 
Unity Battle... ccoscosasscsdstcsiedsia 161,305 nil. nil. nil. nil, 
Western Bank of London ...... . 2,243) 4,310 nil. nil. 
3,961,305 | 740,266) 333,934/246,000 
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RECEIPTS. 
Amount received in discounts, interest and com- 
mission ... a8 das ie poe vais +--8.7,96,986 
Amount received from the estate of a deceased 
defaulter ‘at ae os wn we a 351 
7,97,337 
DISBURSEMENTS, 
Bank establishment ase dhe <i Boe «»» Rs.78,763 
Pensions ... ais ‘ius pes bois pen ae 1,510 
Directors’ fees ... id ai sie sine wins 3,350 
Contingencies :— 
tationery... oly aie ror Rs.2,744 
Lighting ... eee soe eee eee 1,443 
Printing ... soe oes ee . 958 
Advertisements .., jee jas «. 461 
Miscellaneous... ih le coo 8,768 
Cost for pam the new bank note 
forms, cheque and pass books woo Shoal 
Allowance for wear and tear of bank 
property wee ee ‘ial coe 2,002 20,892 1,04,515 





Net profit eS “as ves «-» Rs. 6,92,822 





The increase in the amount of the bank establishment, compared with 
that exhibited in the statement for the half-year, ending 31st December, 
1857, arises from the monthly outlay of the sum of Rs. 412-8-0, for acting 
allowances to some of the European officers, under the arrangements men- 
tioned in the last report, and the increase of Rs.445 per month incurred 
by the recent introduction of a graduated scale of salary for the native 
chews in the accountant’s and agency departments, and the a Ko 
of additional writers and peons. The increase in the charge for lighting, 
compared with the sum disbursed for this item in the statement of the 
previous half-year, is owing to gas being used to light up the bank offices 
and guard rooms, instead of oil. The sums — upon buildings and 
repairs amount to Rs. 483-0-0. The sum exhibited under the item of 
doubtful debts (Rs. 6,105-5-9) is the amount of loss on the sale of loan 
deposits during the half-year under review; the sum has been carried to 
profit and loss. The realisations from loan defaulters, of the half-year 
ending 31st December last, amount to Rs. 17,689-10-8 ; further recoveries 
are in course of receipt. 

The directors have declared a dividend at the rate of 12-8 per cent. per 
annum, after payment of all expenses, providing for the loss above noticed, 
and adding to the reserve fund the sum of Rs. 17,638-3-6. 

The amount of public securities in hand on the 30th ultimo in the 
depositor’s department was -Rs. 5,14,23,323, the sum of the commission 
received during the half-year, Rs. 19,039-5-2, and the charges for estab- 
lishment, &c., of the departments Rs. 8,901-15-8, 


————— 
THE JOINT-STOCK BANKS. i 


Tue half-yearly meetings of the several metropolitan joint-stock banks 
having recently terminated, the subjoined is an abstract of their transactions 
from the recently published balance-sheets, exhibiting their respective 
liabilities, assets, capital, reserved fund, and net profits, together with the 
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amount and rate of dividend and bonus for the past balf-year. The total 
amount of current and deposit accounts is £39,520,537, being a decrease 
on the former year of £3,580,137. This naturally expected diminution is 
to be emenael for by the depression arising from the late panic, as well as 
the present low rate of interest for money on deposit. The banks showing 
an increase of deposits on the former year are the London and County for 
£321,002; the Western Bank of London, £37,341, and the City Bank, 
£4,059. On the other hand, the Union Bank of London exhibits a decrease 
of £1,842,506 ; the London and Westminster, £1,469,313; the London 
Joint-Stock, £410,907 ; the Bank of London, £145,654; the Unity Bank, 
£72,566, and the Commercial Bank of London, £1,643 only. The total 
paid-up capital amounts to £3,961,305, and the reserved fund to £740,266, 
exceeding 18} per cent. on the former sum. The aggregate net profits 
amount to £333,934, or omen | 84 | ae cent. on the capital paid up. The 
proportion of paid-up capital and reserved fund to current and deposit 
accounts exceeds 11? per cent, 






























Liabilities. Assets. 
sf ~ aS Total ts 
0 
Year esta- Banx. by es a Total after ounten 
blished. Accounts. Liabilities. ss vant ‘en 
£ £ £ 

1834 |London and Westminster ...... 12,443,745 | 13,443,745 | 13,618,803 
1836 |London Joint-stock ............0+ 10,287,623 | 10,887,623 | 11,132,764 
1839 |Union Bank of London ......... 9,032,134 | 9,632,134 | 9,818,678 
1839 |London and County ........ eseosee] 4,178,283 4,678,283 4,792,461 
1839 |Commercial Bank of London ... 935,081 | 1,235,081 | 1,315,100 
1855 |City Bank ......... ome as 1,552,250 1,588,184 
1855 |Bank of London .... eoee] 1,059,352 | 1,359,352 | *1,371,189 
1855 |Unity Bank ............cceeceeseeees 103,447 264,752 $262,236 
1856 |Western Bank of London ...... 228,622 428,622 $436,386 
39,520,537 | 43,481,842 | 44,335,801 








* This sum includes £6,617 preliminary expenses. 

+ This amount includes £32,118 preliminary expenses and losses on premises, and £37,770 past 
due bills, estimated to realise £6,000. 

t This item includes £12,000 preliminary expenses. 


CAPITAL AND PROFITS. 


























Net fits’ 
Capital | Reserved ion the eee dividend 
alf-yeur 
Bank. paid up. fund. cnton “tor = ae ea 
J ’ — 30, | half-year. half-year. 
, £ £ £ £ _siper cent. 
London and Westminster ...... 1,000,000 | 165,204} 93,882 | 80,000 8 
Tondon Joint-stock ........c.c0+8 600,000 | 189,819) 99,870 | 67,500 11 
Union Bank of London ......... 600,000 | 165,000} 67,495 | 45,600 7 
London and County .......seseeeee 500,000 | 105,000} 29,030 | 25,000 5 
Commercial Bank of London...} 300,000 75,000} 10,391 9,000 3 
City Bank ........... scandpodoenépent 300,000 30,000) 16,591 12,000 4 
Bank of London ........ prcebered 300,000 8,000} 12,365 7,500 24 
Unity Bank .......ccsccscccseseeeee 161,305 | nil. nil. | nil. nil. 
Western Bank of London ...... iy 2,243] 4,310 nil. nil. 
3,961,305 | 740,266) 333,934)/246,000 
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The following table shows the respective deposits in the year ending 
dune, 1857, together with the increase or decrease on the year in amount 


as well as per cent. :-— 























Increase of Decrease of 
Deposits, 

Bang. June 30, 1857. Deposits on the Deposits on the 

er Per 

£ £ Cont. £ Cent. 
London & Westminster ......... 13,913,058 —_ — | 1,469,313 | 10.56 
London Joint-Stock ....00.+-..-| 10,698,530 |  — — | 410,907| 3.84 
Union Bank of London ......... 10,874,640 — — | 1,842,506 | 16.94 

London & County ........0..000. 3,857,281 | 321,002} 8.32 — _ 
Commercial of London 936,724 _ ~- 1,643 17 

City Bank _.......... ecenesctiiined 1,248,191 4,059 82 — —_ 
Bank of London ............+ eee} 1,205,006 _— — 145,654 | 12.08 
Unity Bank ........ccocssseseveeee] 176,018 | 9 — —_ 72,566 | 41.22 

Western Bank of London .... 191,281 | 37,341] 19.52 — - 

43,100,724 | 362,402 3,942,589 














The subjoined table exhibits the respective proportions of paid-up capi- 
tal to current and deposit accounts, of reserve fund to current and deposit 
accounts, of reserve fund to paid-up capital, of assets to liabilities, and of 
net profits to paid-up capital, per cent. :— 





























Bata | ates | mateo 
Capital .. F —y to Seed Ratio of a. 14 
Bank. Current | Current | Fand to | Assets of |) > paiau 
and and Paid-up |Liabilities.| "(,. 5 wd 
Deposit | Deposit | Capital. P 
Accounts. | Accounts. 
F Per Cent. | Per Cent. | Per Cent. | Per Cent. | Per Cent. 
London and Westminster.........| 8.03 1.32 16.52 | 101.30 9.38 
London Joint-Stock ........ eekesed 5.83 1.84 31.63 102.25 16.64 
Union Bank of London...........-| 6.64 1.82 27.50 | 101.93 | 11.25 
London and County ....... er ae) 2.51 21.00 102.44 5.80 
Commercial Bonk of London eee} 32.08 8.02 25.00 | 106.48 3.46 
| See ecco] 23.95 2.39 10.00 102.31 5.53 
Bank of London.. 28.31 0.75 2.66 100.38 4.12 
Unity Bank ............ ees] 155.93 nil, nil. 74,92 | nil, 
Western Bank of London......... 87.48 0.98 1,12 99.01 2.15 











frotes of the Month, 





Property anD Income-rax.—In England and Wales, in 1856-57, the sum 
total of £261,069,680 was assessed to the income-tax under the various 
schedules. The amount assessed in Scotland was £30,498,404. In England 
and Wales, £103,603,868 was assessed under schedule A, £41,186,404 under 
schedule B, £26,935,770 under schedule C, £73,511,927 under schedule D, and 
£15,832,511 under schedule E. In Scotland, £12,543,811 was assessed under 
schedule A, and £11,109,149 under schedule D. As regards the assessment of 
£103,603,068 in England, under the (first) schedule a, £41,176,957 was on 
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lands, £44,994,174 on messuages, £2,694,461 on mines, and £9,209,449 on 
railways. Such are the assessments. The net amount of income-tax produced 
by the assessment in 1856-57 in England and Wales was £14,286,082. The 
tax yielded in 1852-53, £5,388,691, and when it was raised from 7d, to 1s. 2d. 
in the pound (1854-55), the produce was £12,086,522. The increase to ls. 4d. 
only raised the last amount to £13,942,795, in 1855-56. The total property 
assessed to the tax in Ireland in 1856-57 was £21,488,343. The produce of the 
tax in Ireland in 1856-57 was £1,289,415. This is the result of a return to the 
House of Lords. A second return to the House of Commons shows that in 
1856-57, 258,800 persons were assessed in Great Britain under schedule D, 
and 87,498 under schedule E. Under schedule D 20,348 persons had incomes 
under £100 a-year; 120,650 under £150; 40,086 under £200; 32,665 under 
£300; 15,006 under £400: 7,407 under £500; 5,471 under £600; 3,105 under 
£700; 2,066 under £800; 1,745 under £900; 816 under £1,000; 5,423 
under £2,000: 3,568 under £3,000, 773 under £4,000; 450 under £5,000; and 
811 between £5,000 and £10,000. 444 persons rejoiced in the possession of 
incomes ranging from £10,000 to £50,000 a-year, and 46 were so supremely 
blessed as to figure for incomes of £50,000 a-year “and upwards.” The 
pressure of the tax evidently falls upon the smaller incomes, for the largest 

ield under schedule D (£639,329) is from incomes between £100 and £150. 

rom this point the yield of the tax is in an adverse ratio to the increase of the 
individual income, until incomes of £1,000 to £2,000 are reached, and here 
there is a jump from £50,706 to £465,328. After this, there is a fluctuation 
from £556,294 to £128,599 as regards incomes ranging from £2,000 to £50,000 
and upwards, these two figures representing the maximum and minimum 
amounts of the produce of the tax within the limits defined. The holders of 
incomes from £10,000 to £50,000 contribute £556,294, and the fortunate 
possessors of £50,000 a-year and upwards, £267,503. In Ireland 16,589 persons 
are assessed under schedule D. In the case of the sister kingdom the holders 
of large incomes are very limited; only thirty persons possess from £5,000 to 
£10,000; twenty-one from £10,000 to £50,000, and one happy individual, whose 
name is worthy of record, although it does not appear, enjoys an income of 
£50,000 and upwards. Under schedule E 4,157 persons are assessed in Ireland. 





New Act on tHe Funpep Desr.—An Act has just been issued to repeal cer- 
tain provisions for the issue out of the Consolidated Fund of fixed amounts for 
the reduction of the funded debt. The object of the statute is to repeal certain 
enactments in former Acts for the extinction of the funded debt by particular 
amounts, and it is declared that the issue for the reduction of the funded debt 
by fixed sums, without reference to the relative amounts of the income and 
expenditure, is inconsistent with the principle established by the Act 10th of 
George IV., cap. 27, therefore the enactments of the 18th and 19th Victoria and 
19th and 20th Victoria on the funded debt are repealed. 





East Inpia Revenues, &c.—The grand total expense of the military force 
of all the presidencies of India in the year 1855-56 (the last return of the series) 
amounted to £10,974,212—viz., £6,038,530 for Bengal, £2,801,008 for Madras, 
and £2,134,674 for Bombay. ‘The total expense of the Royal troops was 
£744,628; of the Company’s artillery, £586,635; of the Company’s native 
cavalry, £1,363,248; and of the infantry, £3,745,857. The veterans cost 
£124,878 ; the medical department, £157,062 ; the ordnance, £191,821; the Com- 
missariat, £1,725,506,; and the Staff, £1,899,159. 





Ixcome anp Exrenpirure.—It appears that for the last four years (ending 
the 31st of March, 1848) there has ie an excess of expenditure over income of 
£6,196,808, £22,723,854, £3,254,605, and £2,497,346 respectively. The gross 
total expense of the army, navy, ordnance, and militia was, in 1857-58, 
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£23,505,157, plus £900,000 for the Persian war, and £590,693 for what is called 
the “late” war with China. In 1856-57 the expenditure was £34,270,255; in 
1855-56, £47,461,188, plus £4,200,000 for a vote of credit on account of the 
Russian war ; and in 1854-55, £28,321,707, plus £1,800,000 for a vote of credit 
on account of the same war. In 1852 the expenditure was £16,135,906 ; and in 
1853, £16,065,675 plus the expense of the Caffre war. 





Tue East Inpia Hovse.—A Court of Directors was held at the East India 
House on the 9th of August for the election of seven members of the Council of 
India, when the following gentlemen were elected—viz., Charles Mills, Esq. ; 
John Shepherd, Esq. ; Sir James Weir Hogg; Elliot Macnaghten, Esq.; Ross 
Donnelly Mangles, Esq.; William Joseph Eastwick, Esq.; Henry Thoby 
Princep, Esq. 





Parents ror Inventions.—In 1857, 3,200 applications were made for provincial 
rotection, and the number of patents passed thereon was 2,028. 1,976 Speci- 
Feations were filed, and 1,172 of the applications lapsed on forfeit. 1,474 Appli- 
cations were made in the first six months of the present year. The income of 
the Patent Office in 1857 was £99,029, and the expenses left a surplus of 
£6,005. 





Savines Banxs 1n Ateerta.—The following details respecting savings banks 
in Algeria, in 1857, are extracted from a report recently published in the 
Moniteuwr Algérien :—“ 'Fhere are only four savings banks in the colony—one at 
Algiers, established in 1853, one at Bona—and another at Philippeville, established 
in 1855, and the fourth at Oran, in 1856. In Algiers the new deposits made in 
the course of the year amounted 341,539f. ; the amount in hand from the pre- 
ceding year was 478,219f., and the interest received was 15,821f.; the total 
receipts were consequently 835,579f. The reimbursements effected were 
362,974f., and there consequently remained on hand at the end of the year 
472,605f. The total number of depositors was 1,555, and 483 were new ones, 
10 fewer than in the preceding year ; and of the total 530 were paid off. "The 
483 new depositors consisted of 130 workmen, 63 domestics, 50 clerks, 100 
sailors and soldiers, 67 various professions, 73 miners. The Bank of Oran 
received 57,104f. in new deposits, 1,278f. in interest, and it had standing over 
from the preceding year 30,210f. Its total receipts were consequently 88,593f., 
and of them it reimbursed 42,871f.; so that it had remaining in hand at the 
beginning of the present year 45,722f. The number of depositors was 339, of 
whom 237 were new ones, and these 237 consisted of workmen, 5 domestics, 1 
clerk, 199 soldiers and sailors, 7 various professions, 13 miners. The Bank of 
Bona received in new deposits 25,539f., and from interest 976f., and it had 
standing over from the preceding year 25,605f.; total receipts, 52,120f. It re- 
imbursed 26,810f., and had in hand at the end of the year 25,310f. The num- 
ber of depositors was 90, and of them 24 were new ones, the said 24 being 2 
workmen, 4 domestics, 7 clerks, 6 soldiers or sailors, 5 various professions. e 
Bank of Philippeville received in new deposits 11,903f., had in hand from last 
year 10,240f., and received in interest 426f.; total, 22,575f. It reimbursed 
12,978f., and had in hand at the end of the year 9,597f. The number of de- 
positors was 22—namely, 1 domestic, 16 soldiers or sailors, and 5 miners. 


Tue Corace.—It is a thing not generally known that the whole of the 
coinage of this country is struck by atmospheric pressure. At the Royal Mint 
there are eight coining presses, each capable of producing sixty pieces of any 
kind of coin—from the silver three-halfpenny piece of our West Indian colonies 
to the crown piece of our own circulation—per minute, including stoppages for 
renewal of dies, &c. These presses are on what is called the screw principle ; 
that is, that the upper die is made to rise and fall by the partial revolution of a 
powerful screw running vertically through the centre of the press. A hollow 
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shaft rests upon the centre of the fly arms which surmounts the screw, and. 
attached to it is a lever about twenty inches in length. A horizontal rod, fastened 
to the lever by a pin and socket, connects the press with a vacuum pump, placed 
perpendicularly upon a cylindrical vacuum tube lying beneath it. This latter 
is kept in a state of partial exhaustion (the extent of which is controllable by 
a relief valve) by the action of an air pump, placed at a distance of nearly 
100 yards from the vacuum tube, and worked by a steam-engine. When it is 
desired to put a press in motion for the purpose of striking any particular kind 
ef coin, the proper .dies are fitted, blank pieces brought, and all the proper 
adjustments As A communication is then opened by means of a line, lever, 
and pneumatic valve, between the press, pump, and the vacuum tube; the 
former is fitted with a piston, and is open at the top. The lower part now, 
therefore, becomes exhausted, and the atmosphere acting upon the piston 
carries it rapidly to the bottom of the cylinder, and since the end of the coining 
— lever is attached to the piston, and the lever to the screw of the press, it 

ollows that a blow is struck on the disc of metal — under the die—in 
short, a coin is produced. The whole apparatus now becomes self-acting, and 
coins fall out from the press as rapidly as described, until the supply of blanks 
fails, when of course operations cease. The whole coinage of England may be 
said to have been thus pumped into existence. The eight presses are fitted in 
precisely the same manner, and when all are engaged in stamping sovereigns 
the rich streams flow from them with bewildering beauty and richness, 





Tue New Councit or Inp1a—The annexed is a complete list of the membere 
of the new India Council. It will be seen that all the important interests are 
fully represented, thus :—Bengal Civil Service, Mr. Prinsep and Mr. Mangles; 
Madras Civil Service, Sir H. Montgomery; Bombay Civil Service, Mr. 
Willoughby; Bengal Army, Sir Proby Cautley ; Madras Army, General Sir R. 
Vivian; Bombay Army, Captain Eastwick; The Punjab, Sir J. Lawrance; 
Affghan Frontier and Persia, Sir H. Rawlinson; Native State, Sir F. Currie ; 
Law, Sir J. Hogg and Mr. Macnaghten; Shipping Interests, Captain Shepherd ; 
Finance, Mr. Mills ; Indian Commerce, Mr. Arbuthnot; Public Works, Sir P. 
Cautley. Several of these gentlemen have claims to represent other depart- 
ments, as Sir J. Lawrance, Mr. ee, Sir H. Rawlinson, and Captain 
Eastwick have all been politically employed, and may therefore be said to 
represent the native princes. The Council met for the first time on the 3rd 
September, and was presided over by Lord Stanley, who on the previous day was 
sworn in as Secretary of State for India. 





Gotp 1x New Brounswick.—We do not pretend to say in what quantity gold 
has been discovered on the river’s bank above Government-house, about half a 
mile from the city. This morning the shore is crowded with parties gathering 
the sand, and washing it out in the river. Portions of it have been tested in 
various ways by the jewellers, and we have their authority for stating that it is 
the genuine article, of very good quality.—’redericton Reporter, August 6. 





Accounts oF THE Inp1a Company.—The net receipts of the “East” India 
Company (after deducting repayments) for the year 1856-7, amounted to 
£29,613,573, and the total payments out of the income (in India) to £6,343,481. 
The net receipts into the several Government treasuries amounted to £23,270,092. 
Of the receipts, £18,626,869 accrued from land, &c., revenues, £1,919,030 from 
Customs, £2,517,726 from salt, and £4,689,750 from opium. The grand total 
estimated income of India for the year 1857-8 was £27,644,214, and the esti- 
mated excess of expenditure over income (including the charges defrayed in 
England) £9,304,905. The gross total expenditure of India, including all 
charges, was estimated at £36,949,119. The direct claims and demands upon 
the revenue would amount to £6,101,970 only, but to this must be added 
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£3,949,859 for the charges of the civil and political establishments, £2,512,045 
for judicial and police charges, £828,393 for roads and buildings, £13,428,426 for 
military charges, £703,150 for the navy, &c., and £2,297,138 for the interest on 
the debt, besides other items. 





Branxsea Istanv.—On the 14th of September, at the Auction Mart, Branksea 
Island, Castle and estate, belonging to Colonel Waugh, were offered to public 
auction by Mr. Driver, under the proceedings for winding-up the affairs of the 
London and Eastern Kanking Company. The estate comprises the Island of 
Branksea, near Poole, Dorset, containing 760 acres of land, with castle, ports, 
villas, houses, quay, farm buildings, lakes, and fishery, a new church, terra 
cotta and pottery works, and mineral deposits of pottery and china clay. The 
property had been offered to public auction on two former occasions. The 
auctioneer stated that on this occasion it had been determined to offer it for sale 
on the Scotch system of naming an upset price at which the ——, was to 
be put up, and the highest bidder on that amount to be the purchaser. Having 
docortbok the property, the auctioneer proceeded to offer it at the upset price of 
£50,000, but after some time had elapsed, and finding that he could not obtain 
a single bid, he withdrew it, stating that they had had several offers to an 
amount beyond the upset price, and that no bid should now be made was one of 
the mysteries of the auctioneering world. The proceedings appeared to create 
great interest among the gentlemen present in the densely crowded room. 





Brirish Cotumpia.—Sir -E. Lytton has made arrangements for opening a 
bank at Vancouver’s Island, and ultimately in British Columbia. He has also 
suggested a plan for uniting a fortnightly postal communication to New 
Zealand and South Australia vid Panama, with a postal service by the same 
route to Vancouver. 


Tue Aviiance Banx.—An adjourned meeting of the Alliance Bank was held 
on the 15th September, to receive a statement of the directors regarding the 
number of shareholders wishing to withdraw from the undertaking, and the 
number who are prepared to goon. It appeared that out of 10,000 shares the 
holders of 4,194 signified a desire to withdraw on receiving back their 
capital, that the holders of 478 were willing to continue, and that from those 
representing the remaining 5,328 no answer had been received. Although it 
was thought a large proportion of the latter might be assumed to be in favour 
of a continuance of operations, the directors, under the circumstances, had 
resolved to recommend a winding up, and that the operations of the bank should 
cease on the 30th September. In reply to an inquiry as to the nature of the 
assets, the general manager assured the meeting there was no doubt whatever 
either on the part of the French or English directors that they would not only 
realise the full amount of share capital, but also a surplus for pro raté distribu- 
tion. Resolutions were accordingly passed for the liquidation of the undertaking, 
and it was arranged that full details of the assets and liabilities, calculated in 
sterling, should be prepared within a week. 





Tue District Bank, Newcastie-on-Tyxe.—The official liquidators of the 
Northumberland and Durham District Bank commenced on the 14th September, 
to pay, at their offices in the New Town-hall-buildings, Newcastle-on-Tyne, a 
composition of 15s. in the pound to all creditors whose deposits are under £100; 
it is taken as a discharge in full, and is gladly accepted by the large majority 
of the small creditors. The liquidators have also announced that the first in- 
stalment of £150,000 has been paid to them by the New Derwent Iron Com- 
pany, for the purchase of the Derwent Iron Works, and that satisfactory 
security has been given for the payment of the remaining instalments. 
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DIVIDENDS UNDER FAILED ESTATES. 
Messrs. Rawson and Sons, Hast India and China merchants, who sus~ 
pended on the 2nd of June, have issued a circular announcing a first 
dividend of 5s. in the pound. 





An announcement of the first dividend of 4s. in the pound, under the 
estate of Messrs. Carr, Josling and Co., who failed during the panic of 
last year, has been made. 





The liquidation of the estate of Messrs. Rawson, Sons and OCo., exten- 
sively engaged in the China and India trade, is making satisfactory pro- 
gress. The first instalment of 25 per cent. was announced for payment on 
and after the 27th September, and further distributions are to be made 
with all possible dispatch, 





Messrs. Denistoun, who suspended in November last, in consequence of 
the American failures, with liabilities for £2,143,000, and who subsequently 
arranged to pay in full by six instalments terminating on the 30th of June, 
1860, some of which they have already anticipated, issued a notice that 
they would be prepared on the 21st September last, to discharge that which 
would fall due on the 30th of June, 1859. There consequently remains to 
be met only two instalments of 4s.each. Of the liabilities in connexion 
with their Australian house only one instalment of 4s. in the pound 
remained unpaid, and this Messrs. Denistoun at the same time also com- 
menced their intention of discharging at once. 








THE PARIS SAVINGS BANK. 


Tue official report has been published of the operations of this establish- 
ment in 1857, as read by M. Delessert at the general meeting of the 
directors held on the 24th June. The following are the principal points 
of it:— 

The total receipts were 25,782,270f,, namely—23,538,053f. from 250,716 
deposits, of which 33,227 were new ones; 650,545t. from 1,300 transfers 
from departmental banks; 152,539f. from interest on rente belonging to 
depositors; and 1.441,113f. from the capitalisation of interest due to 
depositors. The total payments made by the bank were 26,947,002f., 
namely—22,669,557f. in reimbursements to 90,525 depositors, of whom 
28,447 were paid off ; 440,351f. in 1,097 transfers to departmental banks ; 
3,832,052f. in the purchase of rente for 5,488 depositors ; 2,040f. in the 
Caisse de Retraites pour la Vieillesse; and 3,002f. for what are called 
“suppressed interest and annulations of abandoned accounts.” It thus 
appears that the dishursements exceeded the receipts hy 1,164,732f. As 
on the Ist of January the sum due to depositors was 45,771,987f., it 
follows that, after deducting the said 1,164,732f., there only remained 
in hand on the’ 31st of December last 44,607,255f., which -were due to 
226,224 depositors. Compared with 1856, the deposits in 1857 were 
997,205f. less; but the reimbursements were 1,312,516f. less also. The 
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falling off in the deposits is ascribed to the dearness of food and the slack- 
ness of trade. The report then gives some details respecting the branches 
of the bank, from which it appears that the branches are 23 in number— 
10 in the city and 13 in the suburbs, and that of the total deposits they 
received 11,512,078f., the central bank obtaining 12,025,975f. Of the 
branches in Paris, that of the Faubourg St Antoine received the largest 
amount of deposits—it was 1,563,000f., and was made by 17,886 depositors ; 
that of the Faubourg St. Honoré came next—it had 1,108,000f.; and that 
of the Faubourg St. Jacques was third, with 1,072,000f. Of the branches 
in the suburbs, that of St. Denis received the largest amount—namely, 
334,000f.; Batignolles, the next largest, 285,000f.; and Neuilly, the 
next, 235,000f. After remarking on the vast number of distinct 
accounts which the bank is obliged to keep—in 1857, it was 452,448 
—and on the admirable correctness and clearness with which they are 
kept, the report goes on to give some details respecting the new depositors, 
who, as stated above, were 33,227 in number. ‘This number was less than 
in that of 1856, when it was 34,774. The amount of the first deposits of 
the new depositors was in 1857, 4,405,793f.,° whereas in 1856 it was 
4,822,148f. The falling off in the number of depositors took place in the 
classes of artisans, domestics, clerks, and soldiers; in the class of workmen 
there was an increase ; other classes remained stationary. In the class of 
workmen, it was shoemakers, tailors, jewellers, carpenters, cabinet-makers, 
bakers, gardeners, printers, and engineeers whowere most numerous,and made 
the largest amount of deposits. The report notices that of late years, and 
especially since the establishment of branches in the suburbs, agricultural 
lbamess have begun to deposit; it also notices that among the new 
depositors of last year were 800 men employed on railways, and that the 
class of masons begins to deposit more largely than it did previously. It 
makes a somewhat curious remark, that as deposits are only received on 
Sundays, persons witnessing the depositors collected would from their dress 
—the men being for the most part decently attired in black, and many of 
the women in silk gowns—suppose them to belong to a higher class of 
society than they really do; but it adds that when withdrawals are made 
the men are almost always in blouses, aud the women in modest attire. 
The report then states that whereas in 1856 the average of each deposit 
was 207f., it was in 1857 only 197f., and it says that this was owing to an 
increase having taken place in the deposits of small amount. It also states 
that the number of depositors was in the proportion of 1 to every 7? of the 
—. It then gives some very long quotations from the report of the 

inister of Agriculture and Commerce on the state of savings banks in all 
France in 1856, and concludes by passing a eulogium on the directors of 
the Paris bank who died last year, and by some remarks on the extreme 
utility of such institutions. 








MEROANTILE SUSPENSIONS. 


Tue following are the chief suspensions announced during the past month, 
some of which have proved important :— 
Aug. 29. Messrs. Rudolf, Jung and Co., Paris, silk trade. 
Sept. 3. Messrs. J. Carmichael and Co., Liverpool, Honduras and 
general merchants. 


6. Messrs. Archibald Montgomery and Co., London, Australian 
trade. 
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7. Messrs. J. Plowes and Co., London, Brazilian trade. 

9. Messrs. Pardoe, Hoomans and Pardoe, Kidderminster, carpet 
manufacturers. ' 

9. Mr. J. G. Moffatt, Birmingham, brass founder. 

13. Messrs. George Chambers and Co., London, pin and needle 
manufacturers. 

16. Messrs. Ascoli, Hartwig and Co., Manchester, merchants, 

24. M. Forli, Milan, produce trade. 


——— 


MONTHLY CHRONOLOGY. 


August 29.—Suspension announced of Messrs. Rudolf, Jung and Co., of 
Paris, in the silk trade. 

30.—Announcement of a Turkish loan for £5,000,000 in a 6 per cent. stock 
at 85. 

September 1.—The Directors of the Old East India Company held their last 
court. 

2.—Lord Stanley, at a privy council, sworn in as Secretary of State for India. 

3.—First meeting of the New Indian Council, presided over hy Lord Stanley, 
at the India House. 

3.—Suspension of Messrs. J. Carmichael and Co., of Liverpool, Honduras 
and general merchants ; liabilities £324,000. Ata meeting of creditors it was 
decided upon winding-up the estate under inspection. 

4.—First intimation received of the failure of the Atlantic Telegraph. 

6 —Suspension of Messrs. Archibald Montgomery and Co., in the Australian 
trade, with liabilities amounting to about £80,000. At a meeting of the credi- 
tors it was arranged that the estate should be wound-up under inspection. 

7.—Failure of Messrs. J. Plowes and Co., in the Brazilian trade. Liabilities 

between £80,000 and £100,000. 
9.—Suspension of Messrs. Pardoe, Hoomans and Pardoe, carpet manufacturers, 
Kidderminster. Liabilities about £100,000. 

—— of Mr. J. G. Moffatt, brass founder, Birmingham, for about 
£12,000. 

13.—Stoppage of Messrs. George Chambers and Co., pin and needle manu- 
facturers. Liabilities estimated at between £40,000 and £50,000, 

Rae re of Messrs. Ascoli, Hartwig, and Co., of Manchester, mer- 
chants. 

22.—The French Minister of Finance notified the reduction of the rate of 
interest on Treasury bonds from 3 to 24 per cent. for three to five months’ 
bonds, and to 3 per cent. on those from six to twelve months. 

23.—The directors of thr Bank of France reduce the rate of discount from 
34 to 3 per cent. 

24.—Announcement of the failure of M. Forli, of Milan, engaged in the 
produce trade; M. Forli has disappeared, but his liabilities are estimated at 
£50,000. 

25.—The Frankfort Bank raised its rate of discount to 4 per cent, 


—— 





f BANKING OBITUARY. 


September 14th, at Church Street, Stoke Newington, Mr. Edward A. Hutton, 
late of the Bank of England, aged 66. 
Sept. 24, at Brussels, Mr, Simon Salter, banker, aged 70. 
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REVIEW OF THE MONEY MARKET FOR THE MONTH OF 
SEPTEMBER, 1858. 


AurtHovueH the operations during the past month, either in a financial or 
mercantile point of view, have not been important, the steady accumulation 
of bullion shows the probable future position of the money market. The 
effect has been influential in some respects, because it is evident that it 
must eventually create a rise in prices, but it is not yet so certain that the 
Bank directors will immediately reduce the rate of discount to the old 
level of 24 per cent. It is true that the Bank of France have lowered 
their terms of accommodation to 3 per cent., and that preceding this event 
a reduction was mads in the rate of interest upon French Treasury Bonds. 
But while this is the case, the directors of the Bank of England seem 
inclined to watch with caution the probable effects of the approachin 
plethora. They are evidently disinclined to take measures which shal 
encourage premature speculation, while on the other hand they cannot 
prevent a relaxation if they desire to secure profits for the proprietors. A 
reduction of 24 per cent. would, no doubt, give some impetus to speculation, 
and might introduce a number of joint-stock companies, but any serious 
inflation is not likely to take place in the existing state of business, 
particularly after the experience of the last three years. An abundance 
of money may afford a stimulus to general trading transactions and 
lead to more activity, and it will be much better employed in recruitin 
the exhausted energies of commerce than wasted in the enlargement o 
miscellaneous and doubtful adventures. The stock of bullion is now 
upwards of £19,000,000 and will further increase as the vessels from 
Australia and America arrive. At present the rate for first-class paper 
is not lower than 2 per cent., but the bank is gradually losing its business 
in the discount department. 

The English funds have exhibited a recovery from the lowest point of 
about three-quarters per cent., and are now well sustained. Through the 
favourable position in which the market stands, and the impression that 
the present plethora will continue, a further improvement may take place, 
particularly as there om to be no immediate prospect of any inflation. 
Government Stocks and guaranteed shares will, under these circumstances, 
be the most likely classes to gain attention ; and if the rise should once set 
in, it would speedily become extensive. Exchequer bills and India bonds 
have exhibited steadiness. East India 4 per cent. debentures are advancing 
through the low value of money and the estimation they are held in as a 
preferential investment. 

The market for foreign securities has been animated, and a considerable 
amount of business has been transacted in the scrip of the Turkish loan. 
It has ranged in value from 1} premium to 14 discount, and may now be 
considered about par; but it is still thought it will undergo considerable 
fluctuation, the speculators at the Stock Exchange having failed to support 
the price. Peruvian and Spanish have experienced a considerable rise, but 
the operators who purchased early in the month have exhibited a disposi- 
tion to realise, and hence the late partial reaction. Mexican has been 
steady, through the announced division of the funds in the Bank of Eng- 
land. Dutch, Brazilian and Buenos Ayres have been comparatively tran- 
quil. Russian has. been dealt in, but not to any great extent, and reports 
continue current of the probability of a new loan. , 

The railway market has experienced some tendency to fluctuation. Prices 
in a degree are less depressed than at the commencement of the month, 
and the abundance of money has exercised some influence on prices. Not 
much activity has been apparent in business, a great number of the dealers 
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being absent from town. As the traffic on many of the lines presents a 
tendency to improvement, it is not improbable that a steady recovery will 
now be visible. French shares have advanced, and Belgium are rather 
better, but not to the extent that might have been expected under the 
circumstances. India shares should have risen to a greater extent than 
they have done, but the quotation of the whole of these descriptions will 
now steadily improve. 

Joint-stock bank shares have been better, and quotations continue to be 
well supported, with the exception of Australian, which have partiall 
suffered from the announcement of the establishment of the National Ban 
of Australasia. The shares of the metropolitan institutions are firmer, 
although, with the present rates of accommodation, the profits secured by 
the respective establishments cannot be important, 

The following are the fluctuations in the English and Foreign Stocks and 
Railway Shares during the month just concluded .— 





Price on 














‘Aug. 30. Highest. Lowest. og v1. 
EncuisH Founps. 
Consols ose eee wie eee | 963-§ 97§ 964 | 97§-% 
Exchequer bills... coe ee» |31s. to 35s.} 38s. pm. | 31s, pm. | 34s. to 
pm. 37s. pm. 
Forgien Stocks. 
Brazilian aoe . woe 103 104 103 1034 
Buenos Ayres eee vee oon _ 78 77 774 
Chilian bie os ane ese — 106 106 106 
Dutch, 2} per cent. eee woe 65% 66} 654 66 
Mexican... ca ie ae 214 22 213 22 
Peruvian, 4} percent. ... eee 923 93 894 x.d.} 91} 
Russian ae wae ed eee | 1133 113} |110x.d.j 1113 
ieee 463 44 468 
Turkish, 6 per cent. ove eee 95 97% 944 964 
Ditto, 4 per cent. eee eo | 104 1042 1032 | 104% 
Raitway S#ares. 
es! ae an ee 1103 | 108% | 110 
Caledonian ... eee een coe 823 863 82} 86} 
Eastern Counties ... oe one 61. 62} 58? 614 
Great Northern... Pt os | 1008 1023 98 x.d.| 102} 
Great Western = ose — 503 518 493 50§ 
Lancashire and Yorkshire... ies 933 953 925 95 
London and North Western os 924 92% |874x.d.| 90} 
EE ie td: asi. ei 974 |93$x.d.| 97 
North Staffordshire = eee 123 123 11Z 123 
South Eastern wee soe coe 71 733 70 724 
South Western... eee ooo 923 95 , 913 943 
York, Newcastle, and Berwick ... 93% 934 |89x.d.j} 94 . 
York and North Midland ... one 73} 744 |703x.d.) 75} 
East Indian... ... 0. eve | :1054 106g | 104} | 1063 
Northern of France oes coe 38 404 38 39} 








THE GRAIN TRADE, 


Tue grain trade during the past month was not very brisk. In the — 
= prices showed an upward tendency, but although supplies were free 
rought forward, holders refused to sell unless atan advance. This buyers 
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generally declined to accede to, gnd consequently the transactions were 
only on a retail scale. Towards the end, however, the firmness of pur- 
chasers compelled the factors to give way, and prices consequently receded 
to the extent of about 2s. for wheat. There was but little alteration in 
barley, and oats were the turn cheaper. 


The Gazette returns for England and Wales have been :— 


Corresponding 
Week Wheat. Weekly Six Weeks’ Six Weeks 
ending Qrs. sold. Average. Average. Duty. Last Year. 
1858. J a 4 a & s. ad a ds 
Ag, Bl srecoscce  7B,048. nce 45 1 vce 45.5 wee LO tce COT 
op! DB cccncesce CABO. nes 48-6. cco RB ccc: BD Wi cee Mi 1 
Sept. 4 ....c.s0 BOL, S1O:- cs 46 3B wo 44 - @ ect Bb Oe ee: 4 
wo BA covccotes «290,387. 46 1 we 44 8 ce 1 Oe BD 8 
19 18 ceseeeee « 393,600 cc 44 10 we BH: B vicen 1. ©: ere OB 4 


The importations since the harvest of 1857 have been :— 
Wheat. Other Grain. Total 


Qrs. rs. Qrs. 
Fifty-six weeks ended 11th Aug. ee» 4,487,964 4,273,784 8,761,748 
Five weeks ended 15th Sept. ... ve 333,854 450,356 784,210 








4,821,818 4,724,140 9,545,958 


And the weekly averages have been :— 


Fifty-six weeks ended llth August ... 80,000 76,000 156,000 
Five weeks ended 15th September --- 66,000 90,000 156,000 





Less 14,000 [More 14,000 Same, 





THE STATE OF TRADE. 


‘ Notwithstanding business in the manufacturing districts is still limited, 
there seems a partial tendency to improvement, and in some cases, as 
movement in the favourable direction is apparent. If the winter trade, as 
is expected, shall on the average prove satisfactory, the operations during 
the spring will no doubt be encouraging. It will, nevertheless, take time 
for a full recovery from the late depression. 








NOTICES TO CORRESPONDENTS. 


There is still a slight arrear of matter, but it will shortly be exhausted. Correspondents 
will continue to direct communications to the care of the Eprror, No. 8, Birchin 
Lane. ll letters, except they involve special questions, must be forwarded by the 
20th of the month. Orders for the publication and remittances may be sent to Messrs. 
Groombridge and Sons. 

Nemo (Exeter).—The fact has been circumstantially stated, but ne result has followed. 

Junior CLeRK.—The best books are Byles on Bills of Exchange; and Grant’s work on 


manning, 
Verax.—-Nothing further has transpired, but it is understood that the undertaking is 
proceeding. 





















